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A SANE VIEW OF FIRE INSURANCE. 


HE report of the Illinois Fire Insurance Commission to 
the legislature of Illinois is, in the main, one of the 

most intelligent public documents pertaining to fire insurance 
that has come to our notice. It displays a comprehensive 
grasp of the purpose and utility of the stock fire insurance 
system that probably many fire underwriters have failed to 
attain, and it directs attention to the weakness of the mutual 
fire insurance plan as a means of providing indemnity for the 
people in general. There are so many wise remarks in the 
course of the report that the space at our disposal does not 
permit us to quote more than a few sentences. The view 
taken of fire insurance by the Commission is thus expressed: 


With these facts before you it is for your legislative wisdom to 
decide in what spirit you will deal with the fire insurance business— 
whether you will treat it as a parasitic form of gambling activity that 
preys upon the community, or as an indispensable form of service to 
the body politic, a service which, through its cash guarantees, purveys 
safety and confidence to commerce, manufacturing, transportation, 
banking and property interests generally, in the face of conflagrations 
unparalleled in the world’s history. Your commission does not hesi- 
tate to states its conviction that the latter is the only true point of 
view. Stock fire insurance is an indisputable necessity to the public. 
Other forms of fire insurance are by their nature limited in their 
scope of utility, and of comparatively little value in affording pro- 
tection in times of disaster. They serve but a small portion of the 
community and protect but a small part of our property values, and 
as an economic necessity could be dispensed with without appreciable 
hardships to the public, while stock fire insurance cannot be so dis- 
pensed with until the time comes, if ever, when some better form of 
transacting the business shall have been devised. 

If your body believes that the vested cash assets of stock fire in- 
surance are entitled to compensation for the risks assumed in guaran- 
teeing the solvency of this form of insurance, it seems to be a plain duty 
to find the minimum of trade profit in the sale of its indemnity that will 
justify the capital engaged. If five per cent is more than adequate 
the margin of profit should be reduced; but whatever may be adequate, 
whether five per cent or one per cent, the business should be so pro- 
tected that the fire insurance capital would be as sure of its return as 
capital invested in banking. 

We realize that this is beyond the power of any single State to 
accomplish, while other States continue either to keep the business in 
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a straightjacket or allow it to run wild from legislative neglect. 
From nearly every standpoint fire insurance seems to be inter-State 
in its nature, perhaps more nearly so than any other business. It is 
based upon averages and distribution, and if we_take into account 
large conflagrations neither average nor distribution can be intelligently 
applied within the limits of any single State. 

This brings us to our suggestion, namely, that the State of Illinois 
take the lead in an effort to bring about sane conditions in lieu of 
the existing chaos in fire insurance by co-operating with other States 
in the formation of a uniform fire insurance code for use in all States. 
The State of Illinois would not do a wiser thing than to refer this 
subject to its Insurance Department, with instructions to co-operate 
actively in this movement and use its influence in securing like co- 
operation from other States. The Commission does not make this 
suggestion having in view federal control, but that the business of 
insurance may be supervised, as at present by the several Siates, but 
under laws which will have the same meaning and application in Maine 
and Oregon. 


We trust that the members of every State legislature will 
consult the report of the Illinois Commission before under- 
taking any legislation in connection with fire insurance mat- 
ters; for, although we may not agree with the position as- 
sumed by the Commission upon every point treated upon, its 
report, taken as a whole, presents a very rational synopsis 
of existing fire insurance conditions. 





OR those subscribers of THE Specrator who keep on file 
the weekly numbers as they appear we have prepared 
and printed an extensive and copious index to the volumes 
published in 1g10. Copies of the index may be had upon 
request and the enclosure of a two-cent postage stamp. The 
practice of preserving consecutive numbers of THE SPEC- 
TATOR is a good one, as the information contained therein fur- 
nishes a complete contemporary history of insurance men and 
matters from week to week, and is oftentimes invaluable when 
tracing back the development of some particular movement 
or company. The index makes all information contained in 
THE Specrator for the year quickly and easily available, and 
should be procured by subscribers who wish to keep their 
files complete. 





REPORT upon fire insurance made by the Royal Com- 
mission on Insurance in Australia, excerpts from which 
are presented in another columr. of this paper, deals with 
many subjects which have exercised the minds of American 
fire underwriters. The difficulties which beset the fire in- 
surance business in Australia appear to closely parallel those 
which exist in this country, and the conclusions of the Royal 
Commission are, therefore, of more than ordinary interest. 
Such topics as valued policies, tariff associations, classifica- 
tion of risks, State and municipal insurance, and various policy 
conditions are discussed. The recommendations of the Royal 
Commission, coming just after the submission of its report 
by the Illinois Fire Insurance Commission and prior to the 
report of the New York Legislative Investigating Committee, 
will be read with particular interest by American fire under- 
writers. 





N the absorption of the Provident Savings Life Assurance 
Society by the Postal Life Insurance Company oppor- 
tunity is afforded on a larger scale of trying out the merits 
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of the no-agency plan as applied to life insurance. The 
Postal Life has been operating along these lines for about 
five years and in that time has secured about $2,500,000 of 
insurance. Its managers now feel that, with a larger body 
of policyholders to work in harmony with them and a larger 
expense fund available for advertising and circularizing, the 
plan will have a much better chance of becoming known and 
understood by the insuring public. The men who are back- 
ing the new arrangement with their money and faith believe 
that success will be sure with the enlarged base of operations, 
although practical life insurance men are not so optimistic. 
It seems more than likely that trouble will arise between the 
company and some Insurance Departments over the question 
of soliciting insurance without a license, even if it is all done 
by mail, and the taxing authorities will also be looking for the 
tax on premium receipts. 


FIRE INSURANCE TOPICS 
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NEW YORK SURVEYS. 


Marine Losses Heavy Last Year.—Referring to the news item in 
THE Spectator of last week relating to the enormous losses by English 
marine companies, particularly by the Lloyds, an interested party in 
this city says that the marine losses by American companies and 
branches have relatively been as high as in England. All the marine 
offices in this city confirm this statement. The singular feature of this 
experience of the marine business as a total, both in this country and 
Great Britain, is the fact that in spite of the adverse conditions 
several English companies are on the eve of establishing marine 
branches with separate deposits in Albany. The Royal will soon 
embark in it, and the Alliance is preparing to change its funds so as to 
qualify for authority. The latest gossip in marine circles is that the 
Liverpool and London and Globe will shortly be announced as an 
addition to the English branches. 


Some Low Rates in New York.—As an evidence that insurance 
rates in this city are not all so outrageous as some of the witnesses 
testified before the Legislative Investigating Committee, we quote 
two recent announcements of rates on sprinklered risks based upon the 
restricted schedule. The first is the new fireproof building of the 
Consolidated Card Company, No. 225-227 West Thirteenth street, on 
which the rate of the Exchange is twelve and a half cents per annum— 
the rents are charged ten cents, and contents, chiefly playing cards and 
stock, twenty-two and a half cents. The second is the new risk of 
Mills & Gibb, 286-302 Fourth avenue, corner of Twenty-second street. 
The building rate is 118/10 cents, rents 94/10 cents, and contents 
(wholesale drygoods) 20 cents. The rate is so low that companies 
which have taken the lines are writing to their agents to explain, but 
while the explanations are being handed out, there are so many com- 
panies “not on” that it would be an easy job to place $2,500,000 ad- 
ditional at the low rates quoted. 


Agents Anxious About Commissions.—The conference of local 
agents which occurred a few days ago was chiefly concerned about 
the proposition of the new Eastern Union rule to cut off contingent 
commission contracts in this city. This is a matter of vital im- 
portance to the leading agents. The contingent is worth more than 
their ordinary commission contracts, and the suspicion that they may 
lose it has sent a cold shiver down the agents’ backs. The agents are 
all members of the Exchange, and they are outspoken in their ap- 
parent determination to vote down any changes which interfere with 
the time-honored system of contingents in the compensation of their 
agency. There is a certain amount of unrest regarding the matter 
which betokens anxiety. 


Adjusters’ Bills.—In the annual report of the committee on losses 
and adjustments presented to the Board last week there was an allusion 
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toward the end to the growing increase in the charges of approved 
adjusters for committee work. Objection is heard among the com- 
panies to the practice of lumping the charges for adjustment and to 
make the bills as “equivalent” to specific days without reference to the 
actual time employed, and thus make an apparent per diem charge 
equal to the total amount. This is really something which the com- 
panies should control in their own office representatives, and any 
laxity in the methods is sure to react unfavorably and suggest re- 
prisals. 


A Lloyds Closed Up.—The Insurance Superintendent has at last 
taken possession of the New York Lloyds association managed by 
Daniel Woodcock & Co. The policies of this association were scat- 
tered widely, and the unpaid losses are said to be quite large. 


An Anti-Rebate Law Wanted by Brokers.—The brokers are 
hoping that with the help of Assemblyman Hoey, who claims to be 
their friend, they can get a brokers’ license bill, with a strong proviso 
forbidding the payment of rebates on fire policies, passed through the 
legislature this year. It was never clear to their minds why there is 
any more moral turpitude in a rebate on a life insurance policy than 
on a fire policy, especially as the life man may receive thirty to fifty 
per cent commission and the fire broker never more than twenty-five. 


Confidential Information from Loss Committee.—Confidential 
circulars have been sent to the companies during the week stating that 
interesting details may be learned at the office of the loss committee 
relative to certain specified losses. This means that the companies 
better inquire before continuing or renewing insurance for the parties 
named. 

I. Tanenbaum, Son & Co. Granted Certificate—I. Tanenbaum, 
Son & Co. have been granted a certificate by the brokerage committee 
of the New York Fire Insurance Exchange, the required information 
having been furnished. 

Local Agents Confer on Commissions.—The local fire insurance 
agents of this city held a meeting last week to consider the new 
Eastern Union rule regarding commissions and brokerages. After 
considerable discussion a committee, composed of J. G. Hilliard, 
James Marshall and Wallace Reid, was appointed to confer with the 
Eastern Union committee of five. 

Northern Assurance May go to John Street.—The Northern of 
London may lease offices in the Hilliard building, at John and Dutch 
streets, if the negotiations go through which are now pending looking 
to the taking by the Underwriters Building Corporation of a relative 
lease of the Northern’s building at 38 Pine street, with an agreement 
to purchase. 

Loss Committee Report.——The annual report of the committee on 
iosses and adjustments of the New York Board of Fire Underwriters 
shows that the total number of incurred loss entries were 2233, as 
against 2013 in 1909, and the average aggregate insurance loss was 
$3277, against $3323 in 1909. 

Ward & Winship Dissolving—The firm of Ward & Winship, 
which formerly represented some foreign companies for surplus line 
business, at 56 Maiden Lane, is now being wound up. 

Fire Department Tax Same as Heretofore——The New York 
Board of Underwriters has issued a circular to members notifying 
them that an arrangement has been made with Fire Commissioner 
Waldo and Thomas O’Connor, representing the Firemens Association 
of the State of New York, to pay the fire department tax as hereto- 
fore, but under a changed form of declaration, which will show pre- 
miums received for reinsurance as well as premiums received for 
direct insurance. 

Lockwood Bros. Remove.—Lockwood Bros., general agents of the 
Concordia Fire of Milwaukee, have removed from 84 William street 
to the ground floor of 100 William street. 

P. D. McGregor Elected Director of Queen.—At the regular meet- 
ing of the board of directors of the Queen of America, P. D. McGregor 
of Chicago, the company’s Western manager, was unanimously elected 
a director to fill the vacancy created by the death of E. V. W. Rossiter. 

New York Board on Successor to Charles A. Shaw.—At the 
special meeting of the New York Board, held on Monday, the matter 
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of reporting three names to the Board to suggest to Mayor Gaynor 
as candidates for water supply commissioner to succeed Charles A. 
Shaw, resigned, was referred to the committee on water supply. 


Nomination Asked for Water Commissioner.—There was a special 
meeting of the Board on Monday to act upon a communication from 
Mayor Gaynor referring to the vacancy in the Board of Water Com- 
missioners caused by the resignation of Charles A. Shaw, who was 
originally appointed as the nomination of the underwriters. His 
Honor expressed a willingness to receive suggestions from the Board 
upon the understanding that he was committed to any name sub- 
mitted. He gave a strong intimation that he felt that a lawyer should 
be selected finally as a check upon the engineers. We have information 
that the Mayor has reiterated this opinion to outsiders. The Board 
referred the question to the committee on water supply, of which 
Henry W. Eaton is chairman. Among those who have been suggested 
is the name of Henry E. Hess, late of the Fidelity-Phenix. 


CHICAGO AND THE WEST. 


Indianapolis Agents’ Election—The Indianapolis Fire Insurance 
Agents Association recently held its annual meeting, and re-elected 
the following officers: President, John R. Welch; vice-president, 
Fred. A. Gregory; treasurer, Edwin Hill; secretary, James H. Drew. 


Firemens Underwriters Represented.—George Herrmann & Co. 
have been given the Cook county agency of the Firemens Under- 
writers. 

Map Department of Chicago Board.—At the annual meeting of 
the Chicago Board of Underwriters, held recently, the special com- 
mittee appointed to look into the question of the right of the Board 
to prepare, copyright and sell corrections to existing maps, reported 
that, according to legal advice, the Board would have the right to 
undertake this work. The entire subject was referred to the executive 
committee, with authority to institute a map department, if the same 
should be deemed best for the protection of the members. 

Chicago Board Meeting.—The Chicago Board of Underwriters 
held an adjourned annual meeting on the 19th inst., at which the 
proposition to abolish class No. 2 agents and make a reduction of five 
per cent in commission was laid on the table. The Board also adopted 
a mandatory rule requiring all cancellation notices to be issued in tripli- 
cate, the original to go to the propertyowner, and the duplicate to be 
delivered to the agent or broker placing the business, and the triplicate 
to be retained by the issuing office. A certificate will also be attached 
to the triplicate, showing how the delivery was made. The comimttee 
reported that the tender of return premium at the time of cancellation 
was unnecessary. C. E. Affeld, chairman of the committee on installa- 
tion of fire protection in buildings of 100 feet and over in height, pre- 
sented a report. The report contained a proposition to require inside 
standpipes, fitted with hose on each floor, connected with an electrical 
or steam pump ready for immediate use, and provided with a pressure 
of at least fifty pounds at the service end. 

Glidden Talks on Fire Waste.—H. H. Glidden, manager of the 
Chicago Board of Underwriters, recently addressed the Chicago Asso- 
ciation of Credit Men on “The Fire Waste in Chicago.” He said that 
the 1910 losses were the heaviest since the great fire of 1871, and that 
half of this could have been saved by proper inspections. He said that 
over $100,000 are contributed by the insurance companies every year 
by taxes to the firemen’s pension fund, and urged that firemen who 
are unfit for active service be used as inspectors, for which their train- 
ing amply qualifies them. Mr. Glidden showed that the fire loss in 
Chicago was $3.24 per capita, as against $3.10 in 250 other American 
cities and sixty-one cents in thirty foreign cities. 

State Agent for Scottish Union and National—Charles R. 
McCabe, Jr., who has been given a Carnegie hero medal and a thous- 
and dollars, has just been appointed Illinois State agent for the 
Scottish Union and National, and was formerly field man for the 
Michigan Commercial. Mr. McCabe is a son of Charles R. McCabe 
of McCabe & Hengle, local agents in Chicago. Mr. McCabe, who is 
an expert swimmer, saved the life of George W. Cummins of Chicago 
while on a camping trip at Lost Lake, Wis., in 1909. 
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BOSTON AND VICINITY. 

New Members of Underwriters Bureau.—The Rochester German 
Fire Insurance Company has been admitted to membership in the 
Underwriters Bureau of New England. 

Good Statement of Massachusetts Fire and Marine.—The first 
annual statement of the Massachusetts Fire and Marine of Boston has 
been filed with the Massachusetts Insurance Department, and shows 
that company to be in excellent condition. The statement, as of 
January 1, shows assets of $1,086,947, a net surplus of $456,654, and a 
surplus to policyholders of $956,654. 

Eastern Union Committee at Work.—The special committee ap- 
pointed by the Eastern Union to look after the Boston end of the new 
commission arrangement, composed of Charles E. Galacar, vice- 
president of the Springfield Fire and Marine; George W. Babb, United 
States manager of the Northern Assurance; Frank W. Sargeant, 
president of the New Hampshire; E. B. Cowles of Field & Cowles, 
New England managers of the Royal, and J. W. G. Cofran, vice-presi- 
dent of the Hartford, began its labors in this city last Monday, and will 
endeavor to push matters rapidly to completion. The meeting was held 
with the executive committee of the Boston Board at the Union Club; 
was conducted in the best of good feeling, although it was apparent 
that there was more than one idea as to the settlement of the issues at 
hand, and the committee finally decided that it would be necessary to 
come to Boston again before any definite report could be made. 
Opposition to the committee’s proposition to extend the congested dis- 
trict of Boston was shown most decidedly, as was also true with 
respect to the dual agency problem. The sub-agency evil was also 
scored in no uncertain way, and it is thought highly probable that the 
committee will make a report eliminating this phase of the business, 
which through competition has unquestionably grown to absolutely 
unreasonable proportions and contributes to the unnecessary expenses 
of the business. It is frankly admitted by all concerned that a final 
adjustment that will be satisfactory to all concerned in Boston and 
the eighteen surrounding cities and towns which are of necessity so 
closely allied in their insurance interests will not be easy to make and 
must necessarily involve concessions on both sides. 

Springfield Fire and Marine.—The regular triennial examination of 
the Springfield Fire and Marine by the Massachusetts Insurance De- 
partment has been filed, and shows that company to be in excellent 
condition. Total admitted assets are placed at $0,724,078, while the 
net surplus is figured at $2,554,632, which, with a paid-up cash capital 
of $2,000,000, makes a surplus to policyholders of $4,554,632. The 
report concludes: “The records and accounts are carefully kept and 
the company is ably managed by efficient officers.” 


NOTES FROM PHILADELPHIA. 


Philadelphia Fire Losses in 1910.—In the report made to the 
annual meeting of the Fire Insurance Patrol on Thursday last, it was 
shown that notwithstanding the total number of fires during 1910 
(3717) was forty-five less than the total for 1909, the adjusted and 
estimated unadjusted insurance loss amounted to $2,477,067, as against 
$2,124,641 for 1909, an increase of $352,426, or more than sixteen per 
cent. In the business district the total loss was $678,492, an increase of 
$108,725. The total loss for 1910 is the largest since 1900. The esti- 
mated losses not insured amounted to $109,400, an increase over 1909 
of more than one hundred per cent. The good work of the fire 
department is shown by the fact that of the 3717 fires, 2852 were con- 
fined to the floor upon which they originated, and only 263 extended to 
other floors, and ninety-eight to adjoining buildings. There were but 
fifty-one fires which caused a loss of over $10,000. 

Reuben Etting Dead.—The death of Reuben Etting of Etting & 
Co. occurred on Monday evening as the direct result of an attack of 
pneumonia, although he has been ill for several years, and much 
worse since the unexpected death of his brother, who was the active 
member of the firm. Victor C. Mather, who recently became asso- 
ciated with Mr. Etting, will no doubt continue the business. 

Theaters Inspected.—The annual inspection of the theaters of 
Philadelphia has been completed by Chief Baxter, of the Bureau of 
Fire; Chief Clark, of the Bureau of Building Inspection, and Fire 
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Marshal Lattimer. All were reported safe and as complying with the 
regulations of the fire and building laws. 

Agents for Sun of London.—George E. Wagner & Co. have been 
appointed agents of the Sun Insurance Office for Philadelphia and 
vicinity. 

New Middle Department Officers.—Special Agent Charles M. 
Kerr, of the Farmers of York, was elected president of the Under- 
writers Association of the Middle Department at its meeting last week, 
and A. F. Sanford of the New York Underwriters was elected vice- 
president. 

Jefferson Fire’s Real Estate Purchase.—In connection with the 
purchase last week by the Jefferson Fire of the building 520 Walnut 
street, we are advised that the company will occupy the building as 
their home office as soon as the necessary repairs are made. Billing- 
ton, Hutchinson & Co. will occupy the building at 425 Walnut street, 
the present headquarters of the Jefferson. 





THE MIDDLE STATES. 





William Penn Elects Directors and Officers. 


The annual meeting of the William Penn Fire was held last week at 
the company’s home offices in the Odd Fellows building, Pottsville, Pa. 
The Hon. James B. Reilly of Pottsville was chairman and F. W. Sanner, 
Tremont, secretary of the meeting. Directors were elected as follows: 
Jos. F. Schneider, Mt. Carmel; Milton Kleckner, Lansford; D. D. 
Bausher, Hamburg; G. J. P. Raub, Quarryville. After the adjournment 
of the meeting, the board of directors met and re-elected the following 
officers: President, C. M. Kaufman, Tower City; vice-president, Jos. F. 
Schneider, Mt. Carmel; secretary and treasurer, F. W. Sanner, Tremont. 
Pettibone & Krouse of 325 Walnut street, Philadelphia, are managing 
underwriters and have entire charge of the underwriting, and their re- 
port for the first six months ending December 31, 1910, proved very grati- 
fying to the stockholders. 





R. Henry Depew Elected President State Trust Company. 


R. Henry Depew, of the prominent brokerage firm of Abram S. See & 
Depew, of New York city, has been elected president of the State Trust 
Company of Plainfield, N. J. Mr. Depew is a leading citizen of Plain- 
field, and besides being a large propertyowner of the town, is also presi- 
dent of the Walter Walton Company of New York; president of the 
People’s Lobby of New Jersey; president of the Bi-Partisan Municipal 
League of Plainfield, and president of the Plainfield Protective Asso- 
ciation. His extensive business experience and natural ability will 
prove of inestimable value to the State Trust Company. 

Owing to the extension of the brokerage business of Mr. Depew, it 
has been found necessary to engage more commodious quarters for the 
firm in the new Hilliard building. 





Congratulations to E. G. Snow. 


Elbridge G. Snow, the worthy president of the Home Insurance Com- 
pany, had an anniversary on Sunday. Saturday his cffice was festooned 
with three handsome bouquets, whose fragrance filled the entire floor. 
Two vases of red roses came from the officers and a large basket of 
white roses, lilies of the valley and sweet peas was given by the em- 
ployees. The effect was grand. Mr. Snow has been in the Home’s 
service since September, 1862, and its president since April, 1904. We 
join his many friends in extending felicitations on this occasion and 
wishing him many happy returns of the day. 





Springfield’s Field Changes. 


F. L. Curtis will have charge of Western New York for the Spring- 
field Fire and Marine, with headquarters at Syracuse; and Clark R. 
Hall covers the eastern portion of the State, with headquarters at Al- 
bany. Charles R. Folsom will have jurisdiction over the central por- 
tion of the State, and W. E. Brewster will have charge of the middle 
and northern portions of New Jersey, with headquarters at Newark. 





Di Moise Suit Ends Abruptly. 


The suit brought by Countess Hattie Di Moise against the Royal, 
Liverpool and London and Globe and Commercial Union, to recover 
$28,000 insurance on property alleged to have been destroyed in the fire 
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which burned the Eagle’s Nest, near Nyack, N. Y., on October 10, 1908, 
has been withdrawn by the plaintiff. On trial in the United States 
District Court last week, before Judge Hough, counsel for the plaintiff 
arose in court and announced that by his advice the countess had 
abandoned the suit. He stated that he had done all in his power to 
conform to what he considered his duty to his client and could not go 
on with the case. Judge Hough complimented counsel for the stand he 
had taken and incidentally intimated that the plaintiff showed by her 
testimony to be disturbed in her mental faculties. 





Superintendent Hotchkiss Recommends Changes in Laws. 


Superintendent of Insurance Hotchkiss of New York, in his report to 
the legislature, recommends changes in the laws as follows: 

An amendment for the purpose of clearing up existing doubts as to the 
character of the hazard which may be assumed by fire and marine com- 
panies in connection with automobile insurance; also several changes 
in the new co-operative fire insurance law, developed by the experience 
of the year. 





Eastern Union Agency Agreement. 

The full text of the commission agreements to be signed by fire insur- 
ance agents representing companies that are members of the Eastern 
Union have been sent out. One form goes to agents who have been 
receiving only fifteen per cent commissions, and the other form to those 
who have been getting more than fifteen per cent. 





—The United Firemens will soon make application to re-enter New York 
State. 

—President Louis S. Amonson of the Peoples National Fire of Philadelphia has 
favored his friends with blotters on which are printed some interesting data on 
“The Criminal Match.” 


—Harry W. Birchard has resigned as special agent for the general agency of 
C. M. Logue & Brother for Western Pennsylvania, to become special agent for 
the Citizens Fire of Charles Town, W. Va., for New York and Pennsylvania, 
with headquarters at Elmira, N. Y. 





THE NEW ENGLAND FIELD. 


Testimonial for C. M. Goddard. 


A pleasant feature of the regular weekly meeting of the New England 
Insurance Exchange, held last Saturday, was the presentation to Sec- 
retary C. M. Goddard of a beautiful silver service in recognition of the 
highly efficient manner in which, for twenty years, he has fulfilled the 
duties of his position. The presentation was made by Gayle T. Forbush, 
general agent of the Royal Exchange, who said in part: 


* * * The value of your official service as secretary and treasurer has been 
acknowledged with full appreciation by every succeeding administration, and is 
evident in our records and in our present condition. So, on this occasion I de- 
sire to say only that we wish to show in this way on the twentieth anniversary 
our personal appreciation of the man, not the officer, and we ged granny in getting 
for you a gift which we hope will an acceptable reminder of our friendship. 
We present these pieces of silver as a personal testimonial from the active mem- 
bers of the Exchange and the field and office force to Christopher M. Goddard. 


Mr. Goddard was much touched by this expression of kindly feeling 
toward him by the Exchange members, and replied with much feeling. 
He said: 


* * * It is very hard at a time like this to say what one would like to say. 
If we try to express our feelings in words we are very likely to be unduly senti- 
mental, or, in endeavoring to avoid that, to swing to the other extreme, so that 
what is said sounds stiff and stilted and we seem cold and heartless) * * * I 
do appreciate this gift, but infinitely more I appreciate and value the good feeling 
that prompted it. It will encourage me to better effort and better work in the 
future. It will be a more efficient specific for “nerves” than any prescription 
that the most skillful physician could compound. * * * And now, in thanking 
you for this beautiful gift, I want to say that there is another who, when I take 
this home to her, will also share in the pleasure which you have given. 





Arranging to Visit Massachusetts Local Boards. 


The executive committee of the Massachusetts Association of Local 
Fire Insurance Agents has arranged for representatives of the associa- 
tion to visit the following local boards: Worcester on January 24, Lynn 
on January 31, and Weymouth on February 21. At the regular monthly 
meeting of the committee in Boston, January 21, the following new 
members from Brockton were accepted: David W. Battles, George E. 
Fisher, John H. Gordon and Fred. W. Holmes. 

At this time the committee also considered the case of overhead writ- 
ing reported against several Massachusetts mutuals. The subject is now 
being investigated. 
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THE WEST. 


Montgomery & Funkhouser Dissolve. 


The general and local agency of Montgomery & Funkhouser of Chi- 
cago has been dissolved, Geo. W. Montgomery organizing the firm of 
Geo. W. Montgomery & Co., with W. Clarence Oxnam, who has been 
with the old firm for fifteen years. Mr. Funkhouser’s future plans have 
not been definitely decided upon as yet. 





Farmers and Merchants, Lincoln, Neb. 


It appears that negotiations are still in progress for the reinsurance 
of the Farmers and Merchants risks. Pending a hearing on State Audi- 
tor Barton’s application for a receiver, an Oklahoma insurance company 
has signed a tentative agreement with the officers of the Farmers and 
Merchants to reinsure the company in return for the $241,000 of assets 
possessed by the company. 





Controversy over Class 2 Agents at Chicago. 


CHICAGO, Jan. 21.—A. F. Shaw, United States manager for the Law, 
Union and Rock, has served notice upon the Chicago Board of Under- 
writers that, as it cannot lawfully control the question of compensation 
to Class 2 agents, he will, after April 1, pay such agents whatever com- 
pensation he chooses. At present the compensation of Class 2 agents is 
limited to fifteen per cent on ordinary business, and twenty-five per cent 
on preferred. It is charged that a number of companies have paid more 
than this rate of commission. Mr. Shaw’s action grows out of the recent 
proposition made by a committee of which he was a member that Class 2 
be abolished, its present members becoming brokers. A reduction of five 
per cent in commissions was to attend this action, a partial compensa- 
tion being the fact that as brokers the Class 2 men can write in the 
down-town district, from which they are now debarred. This suggestion 
was turned down by the board, the entire matter being referred to the 
committee for further action. Mr. Shaw at that time made vigorous 
protest against this disposition of the matter, insisting that the report 
should be approved or defeated and the companies be put on record. 
Mr. Shaw says that he has no desire to be a disturbing element, but 
hopes that his action may lead to a settlement of the problem between 
now and April 1. In his letter he said: “I refrain from taking the 
action mentioned sooner in the hope that the managers of the companies 
represented in the Chicago Board of Underwriters will, in the meantime, 
come to some agreement on this subject, such agreement, however, to 
include all companies, and furthermore, be so drawn as to prevent devi- 
ation therefrom by the payment of money for the putting up of brass 
or other signs, fictitious advertising bills, expensive clocks, costly desks 
and all that sort of thing. Any violation of the agreement should 
require the payment of a heavy fine.’’ 





The Atlas of Des Moines Elects Officers. 


DES MOINES, Jan. 21.—Iowa insurance men were not surprised when 
the C. C. Crowell forces were found to control the annual meeting of the 
Atlas Fire of Des Moines, after Judge DeGraff in the district court en- 
joined President William Wilkinson and Secretary T. H. Nelson from 
voting 250 shares of stock, which had been transferred to them by Mr. 
Crowell. The company was completely reorganized. John D. Berry, 
formerly with the Capital Fire, was elected president, succeeding W. 
Wilkinson. F. G. Bryner was made vice-president, succeeding Walter 
Elliott; J. M. Cushman succeeds T. H. Nelson as secretary; Arthur Rey- 
nolds of the Des Moines National Bank was re-elected treasurer and C. 
C. Crowell, J. D. Berry and W. C. Harbach were elected new directors. 





Western Reserve of Cleveland. 


CLEVELAND, Jan. 21.—It is expected that F. P. Bickford, who has 
been assistant secretary for some years, will be advanced to the secre- 
taryship of the Western Reserve of Cleveland, to fill the vacancy caused 
by the resignation of R. E. Gooch, who has gone to New York, and that 
A. P. Ross, special agent of the company, will be made assistant sec- 
retary and treasurer. The annual statement shows total assets of $402,- 
578, capital stock $250,000, net surplus $33,474. Heavy losses in 1910 
caused some reduction in the surplus, but this will be strengthened ma- 
terially through an arrangement now almost completed. 





Central Union of Kansas City May Move. 


The Central Union Fire of Kansas City, which is being organized by 
T. P. Kelley, former State Treasurer of Kansas, announces that it will 
probably remove from Missouri to Kansas, as the Missouri Insurance 
Department has ruled against admitting Kansas mortgages as assets. 





—The Farmers of Cedar Rapids, Ia., has entered Nebraska. 

—dAn anti-compact bill has been introduced in the Oklahoma Legislature. 
‘ o-Robert Anderson has been elected president of the Middle West Fire ot 
Valley City, N. D., succeeding Frank White. 


" “Charles E. Sheldon, Western manager of the American of Newark, with head- 
quarters at Rockford, Ill., has published an open letter in the local papers of that 
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town calling attention to the heavy fire losses, and urging the adoption of better 
fire preventive and protective facilities. 

—Nine Ohio towns have adopted building laws modeled on the building code 
of C. G. Smith, secretary of the German-American of New York. 

—The new officers of the Atlas of Des Moines are as follows: President, John 
D. Berry; vice-president, F. C. Bryner; secretary, J. M. Cushman. 

—W. O. Chamberlain has resigned the presidency of the Minnesota Fire Pre- 
vention Association, and A. Stinson has been appointed his successor. 

—Charles P. Boorn, father of W. C. Boorn, assistant Western general agent 
of the Hartford Fire, died this week at his home in Chicago, aged eighty-seven 
years, 

—The Omaha Fire Insurance Agents Exchange has elected John W. Robertson 
president; C. W. Martin, vice-president; Alfred C. Kennedy, treasurer, and C. O. 
Talmadge, secretary. 

—Sidney H. Breese, auditor of the Western department of the Delaware, Re- 
liance and Rochester German, died last week at his home in Riverside, IIl., after 
a short illness from pneumonia. 

—Chief Deputy C. A. Randall, of the Fire Commission of Nebraska, has sent 
circular letters to the fire insurance companies asking their co-operation in re- 
ducing the fire waste of the State. 

—F. H. Davis has been elected treasurer of the German Fire of Omaha, 
succeeding H. W. Hicks, who is made assistant secretary to succeed F, P. 
Cowdery, who is appointed cashier. 

—-A bill has been introduced in the Arkansas Legislature providing for the ap- 
pointment by the State Auditor of a Deputy Insurance Commissioner to have 
direct charge of insurance matters. 





THE SOUTH. 


Western and British America Close Southern Department. 


The Western and the British-America of Toronto are closing their 
Southern department, in charge of manager Geo. J. Dexter, at Atlanta, 
Ga. Mr. Dexter resigns and the companies have recognized his services 
by appropriate resolutions and a special grant. Part of the field will 
be placed under general agencies, and the balance will report direct to 
the home offices. 





Clarksburg Conflagration Hazard. 


The engineers of the National Board’s committee on fire prevention 
report a very unsatisfactory condition at Clarksburg, W. Va. The report 
states that there is no telegraph fire-alarm system and the fire depart- 
ment is too weak, both in men and equipment, to control even a mod- 
erate fire in both the retail and wholesale districts. 





Mid-Year Conference of Local Agents. 


LOUISVILLE, Jan. 21.—It is believed that the mid-year conference of 
local fire underwriters, to be attended by the executive officers of the 
National Association and the presidents and secretaries of the State 
organizations, will likely be held at Louisville. It is the desire of the 
association to have the meeting at a central point, especially with refer- 
ence to the South. Much interest in association work is evidenced in that 
section, and it is hoped to have a good representation from there as well 
as other parts of the country. It is understood that the committee 
appointed to draft recommendations relating to agents’ qualifications will 
report, and that this will develop some interesting discussions. 





National Home of Cedartown, Ga., Chartered. 


ATLANTA, Jan. 21.—The National Home Fire of Cedartown, Ga., has 
received its charter from State Secretary Cook. It has a capital of $100.- 
000, with a surplus of $50,000 paid in. The incorporators are W. J. 
Harris, J. M. Harris, W. S. Coleman, E. B. Russell and L. S. Ledbetter, 
all of Cedartown. 





—The Augusta Fire Insurance Exchange has elected John W. Walker president; 
E. W. Miller, vice-president, and T. B. Dendy, secretary. 


—Charged with soliciting insurance in unauthorized companies, H. C. Cummins 
of Elkins, W. Va., has been bound over to the Grand Jury. 


—John D. Fry of South Boston, Va., relinquishes the special agency of the 
Agricultural to go with the Union Fire of Paris and the Rhode Island Fire. 


—The Tennessee Fire Prevention Association has elected J. C. Lucas president; 
John M. Picton, vice-president, and Robert H. Williams, secretary-treasurer. 


—The general agency of M. J. Dillard of Birmingham, Ala., will shortly become 
the Dillard-Clark General Agency, with the addition of R. A. Clark and W. H. 
Conner. 

—The Chattanooga Fire Underwriters Association has elected J. M. Lanier 
president; J. W. Love, vice-president; H. F. Weming, secretary, and E. W..Stuart, 


treasurer. 
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MISCELLANEOUS FIRE NEWS. 


FIRE INSURANCE INVESTIGATION BY THE ROYAL 
COMMISSION OF AUSTRALIA—1908=1910. 
BY FREDERICK L. HOFFMAN. 

The whole subject of insurance in all its branches, but with partic- 
ular reference to the relation of insurance to the State and its effective 
supervision and control by the Federal Government, has received most 
careful consideration in the Commonwealth of Australia, where, in 1908, 
a Royal Commission on Insurance was appointed to ‘‘inquire and report 
upon the law relating to and methods of operating fire, life, industrial 
and other insurAnce companies in Australia.’” The commission con- 
sisted of only two members, the Hon. Joseph Henry Hood, a judge of 
the Supreme Court of the State of Victoria, and George Handly Knibbs, 
the Commonwealth Statistician. The commission made its first report 
on life insurance on March 15, 1910, and a second report on fire insur- 
ance, dated October 15, 1910. For the present purpose only the report 
on fire insurance and the methods of inquiry, nature of evidence and 
recommendations of the commission will be briefly reviewed. The report 
is an epoch-making document and the conclusions are more or less 
applicable to the cause of sound and economical fire insurance in the 
United States. 

Most of the evidence collected by the commission was obtained through 
a carefully-framed- schedule of categorical questions, divided into thirty 
sections and ninety-six specific requests for information. Among the 
more important matters considered are assets, reserve funds, rein- 
surance, average clause, payment of claims and proof of loss, arbi- 
tration, classification of risks, losses covered by fire policies, govern- 
ment supervision, State and municipal insurance, fire prevention, fire 
inquests, incendiarism, policy clauses, etc. The report and evidence 
make a volume of a little over a hundred pages, but the limitations of 
space preclude more than a brief consideration of a few of the special 
subjects dealt with. The final recommendations of the commission, 
however, will be given in full. E 

Concerning the advisability of valued policies the commission say, in 
part: 

The only contention in favor of the issue of ‘‘valued” policies which has come 
under the notice of your commissioners, is that the insured, having paid pre- 
miums in respect of the given sum, is entitled, in the event of total loss, to re- 
ceive that sum on the basis of which his premiums have been charged. This con- 
tention, your commissioners consider, is due to a misconception concerning the 
nature of the contract of fire insurance. In reality, the sum mentioned in a 
fire insurance is not a definite “sum assured,” but expresses the maximum liability 
of the company in respect of that policy. The actual amount of loss sustained by 
fire may be either greater or less than the sum mentioned in the policy, and, in 
absence of an “‘average clause,’ the company, by its contract, undertakes to make 
good any such bona fide loss, whatever it may amount to, provided that it does 
not exceed that sum, in which case no more than the sum mentioned would be 
payable. It appears to your commissioners, therefore, that there is no reasonable 
ground for requiring the issue of a “‘valued policy,”’ but that, on the contrary, such 
issue would probably largely increase premium rates, and would, in certain 
cases, provide an incentive to incendiarism. 


In discussing the relation of valued policy laws to public policy, the 
commission point out that such a provision evidently removes the 
policy from the category of contracts of pure indemnity, and among 
other valid objections they refer to the increased hazard of incendiar- 
ism, the increased danger to property and human life generally, the 
necessity of frequent and costly valuations of insurable property, and 
finally the certainty of an increase in the cost of insurance. All that 
the commission have to say on this important question is in conformity 
to the views of those who have impartially studied the subject in the 
light of actual experience in States which in the United States have 
adopted valued policy laws. 

In this connection the commission’s remarks on incendiarism are of 
interest and as follows: 

According to the evidence or indications of willful destruction by fire for pur- 
poses of gain, it was stated that, although there are many cases in which the cir- 
cumstances are suspicious, conclusive proof is usually lacking, and consequently 
the policy moneys have had to be paid. Many of the representatives expressed an 
opinion that an extension of the principle of fire inquests would have the effect of 
checking incendiarism, and would thus benefit the public by leading to a reduction 
of premium rates. Your commissioners are of opinion that the suggestions made 
by them in the preceding section dealing with fire inquests would, if put in 
operation, have a better beneficial effect in the direction indicated. 


As to fire inquests, or the effective discharge of the function of Fire 
Marshals, it had previously been said ‘“‘that it is desirable thdt the 
requisite steps should be taken to insure, if possible, uniformity in the 
several States (of Australia) in the statutory provisions for inquiry 
into the cause and origin of fires which have endangered, damaged or 
destroyed life or property.” 
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The extremely important subject of standard premium rates for classi- 
fied risks is considered at considerable length, and all that is said has 
an important bearing upon the corresponding consideration of this ques- 
tion in the United States at the present time. Without enlarging upon 
the formula of the rating function and the difficulties inherent in a 
really trustworthy individual classification list, with its liability to 
inaccuracy and error even in the case of large companies, the com- 
missioners remark: 


STANDARD RATES OF PREMIUMS FOR CLASSIFIED RISKS. 


(Sec. 24.) “Amongst the questions submitted by your commissioners to the 
various fire insurance companies were three relating to the practicability of tabu- 
lating the combined experience of fire insurance companies in such a manner as 
would furnish a reliable basis for the computation of standard rates of premiums 
for the various risks, classified according to locality and nature of risk. Ques- 
tions were also asked concerning the nature of the classification of risks adopted 
by the companies. The replies received indicate that in many cases a very ex- 
tensive classification of risks is adopted, and that in some instances the practice 
is followed of crediting premiums and debiting losses to each of the classes into 
which the business is thus divided. The representatives of the various com- 
panies were almost unanimously of opinion that such a tabulation as that sug- 
gested by your commissioners would be quite impracticable, and usually gave as 
the reason for this opinion the complicated nature of fire insurance business, and 
the variety of risks with which that business is concerned, one witness stating that 
‘in the fire department there are about 1000 primary classifications of risks, and 
each of these is subject in its turn to a large variety of additions or reductions, 
according to the internal qualifications of the risk or to its external surround- 
ings.’ Notwithstanding these adverse expressions of opinion, your commissioners 
are satisfied that the question of tabulating the experience of the various com- 
panies for the purpose of deducing ratios of loss to amount at risks is worthy of 
further and serious consideration. Your commissioners recognize that a classifi- 
cation involving upwards of 1000 heads would be impracticable for the purpose 
they have in view. One of the witnesses stated that his company divided its 
business into fifty-six classes, crediting the premiums received for each class and 
debiting the losses. Your commissioners are of opinion that if a classification of 
such an extent as this, or possibly less extensive, were drafted by the (Federal) 
Insurance Commissioner, in consultation with representatives of the various com- 
panies, and an index of risks were prepared indicating the class to which each 
possible risk should be referred, a valuable basis would be obtained for de- 
termining the rate of premium which might equitably be applied to the various 
classes of risk. It is not suggested that rates so determined should be hard-and- 
fast rates, to be applicabie to all risks grouped in a given class, but only that they 
should form the foundation on which the rates of practice could be constructed. 
It is recognized also that the experience should relate to a series of years, so as 
to make due allowance for exceptional contingencies. The tabulation required 
could easily be carried out continuously as part of the ordinary office routine, as 
appears to be done at present in the case quoted above. If at the close of its 
financial year each company were required to furnish to the Commissioner a con- 
fidential return, showing for each class of business the average amount at risk, 
the amount of loss incurred and the unexpired risks on the company’s books at 
the close of the year, the requisite summaries could be prepared by the Commis- 
sioner at a small cost, and in such a manner as not to disclose the business of in- 
dividual companies. In the preparation of such returns and summaries it would 
be essential to guard against error arising from duplication through reinsurances, 
Many of the witnesses expressed an opinion that fire insurance differs so essen- 
tially from life assurance that, although in the case of the latter business most 
valuable data can be obtained by the tabulation of the suitably classified experience 
of offices, such a principle does not apply to fire insurance. It is clear to your 
commissioners that such contention loses sight of the nevertheless obvious fact 
that all sound insurance, whether life, fire or other, based upon prepaid con- 
tributions of stipulated amount, presupposes an estimate of the ratio of the prob- 
able amount of loss during a given period to the amount at risk during that 
period. In so far as there is an absence of such an estimate, the transaction must 
necessarily be of a speculative rather than of a sound business character. In 
actual practice it is evident that such an estimate is made in connection with fire 
insurance, but it would appear that it is not made in as systematic a manner as 
would be possible if the suggestion of your commissioners was put into operation, 
or as the public interest would seem to require. In this connection it may be 
noted that in life assurance business the premium deducted from the tabulated sta- 
tistics and the assumed rate of interest (technically known as the ‘net’ premium) 
is subsequently ‘loaded’ to provide for possible variations in the rates of mor- 
tality and interest, and also to provide expenses and profits, and, in the case of 
under-average lives, to provide for inferior vitality. So ‘loaded,’ the premium is 
what is known as the ‘office’ premium, and is that actually charged to the assured. 
Your commissioners are of opinion that premiums determined on the basis sug- 
gested by them might be regarded as ‘net’ premiums to be ‘loaded,’ either posi- 
tively or negatively, to meet the conditions of special cases. The adoption of 
this system would furnish ultimately a reliable basis for the determination of 
premiums, viz., one corresponding to the proper measure of the risk covered by 
the insurance.” 

It is made evident by this discussion that the commission must have 
carefully considered the broader aspects of fire insurance premiums 
determined in conformity to the principles of fire rating as a science, 
after the manner of Dean, and the work of the Universal Schedule Com- 
mittee, of which Francis C. Moore was the chairman. It may, then, not 
be out of place here to quote his words that, ‘“‘When the underwriter is 
discovered who can name a figure for 1600 classes, based upon an intel- 
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ligent study of a reliable experience of fire cost and can remember his 
figures three months together, we shall be prepared to listen with def- 
erence to his criticism of the Universal Schedule.”’ 

The discussion of standard premium rates precisely illustrates the im- 
partial and dispassionate tone of the report and the conservative yet 
thorough-going nature of the recommendations. The general evidence 
considered by the commission was quite extensive and conclusive, but 
no effort was made at a needless gathering of a mere mass of more or 
less confusing statistical or other details. The questions asked were 
carefully framed and the replies obtained indicate the willingness of the 
companies to extend to the commission a full measure of co-operation. 
Perhaps the small size of the commission and the high personal stand- 
ing of the commissioners did much to insure the success achieved. The 
evidence, conclusions, and recommendations are presented in non-tech- 
nical language, and for illustration in the matter of losses not covered 
by fire policies the distinction is carefully drawn as to (a) losses not 
covered under any circumstances; (b) not covered except under certain 
conditions; (c) not covered unless expressly included. The details and 
discussion of this classification are a useful contribution to fire insurance 
law. 

Among other important matters the commission comments upon the 
relative merits of State or municipal fire insurance, and having, no doubt, 
in mind the rather disappointing results of the New Zealand experi- 
ment, it is said that: 


STATE AND MUNICIPAL FIRE INSURANCE. 


Your commissioners have given considerable attention to the question of State 
and municipal fire insurance and find themselves unable to recommend the 
adoption of either class of insurance in any form. By the terms State fire in- 
surance and municipal fire insurance may be meant one or other of two things, 
viz., either— 

(a) The assumption by the State or by the municipality of the fire risks of 
its citizens on lines similar to those on which such risks are now taken by fire 
insurance companies; or, 

(b) The assumption by the State or municipality of the fire risks on its own 
property either with or without the creation of a special fire insurance fund. 

Your commissioners are of opinion that the class of business referred to under 
(a) above is unsuitable for State or municipal enterprise, owing— 

(i.) To the large extent to which the personal element enters into the contract 
of fire insurance. 

(ii.) To the unfavorable selection against the State or municipality which 
would probably result from such an enterprise carried on alongside of private 
companies. 

(iii.) To the undesirability of establishing a State or municipal monopoly in 
this class of business. 

(iv.) To the relatively limited field presented to the State or municipality, and 
the consequent inability to adequately distribute risks. 

(v) To the necessity which would exist under such a scheme, unless worked in 
co-operation with private companies, of carrying on single risks a much greater 
amount of insurance than is advisable, which necessity would arise from the 
absence of facilities for reinsurance. Such a position has arisen, your commis- 
sioners understand, in connection with State fire insurance in New Zealand. 


Perhaps the most suggestive comments are upon the necessity and 
utility of tariff associations or rating bureaus. In view of the direct 
bearing which these considerations may have upon pending questions 
and problems in fire insurance legislation in the United States, the re- 
marks of the commission upon this subject are given in their entirety 
‘as follows: 

TARIFF ASSOCIATIONS. 


From the replies received from the representatives of the various companies in 
response to a query concerning the method by which fire insurance premiums 
payable to the Commonwealth were determined, it appears that the major portion 
of the business is conducted on rates determined by tariff associations. These 
rates represent the combined experience of the offices connected with the associa- 
tion, which, in the absence of a complete scheme of classification and tabulation 
of risks and losses, appears to furnish a fairly satisfactory method of determinin- 
ing a reasonable basis of operations. 

An objection which is sometimes urged against such an association is that it 
tends to maintain rates at an unduly high level, and that if there were unre- 
stricted competition amongst the offices the public would benefit. Your commis- 
sioners are of the opinion that this view is largely erroneous, and that under the 
supervision of the Insurance Commissioner, guided by data collected in accord- 
ance with section 24 above, the possibility of injustice to the public arising from 
agreement amongst the companies as to rates of premium would be negligible. 
In the event of the Commissioner becoming satisfied at any time that such agree- 
ment between the fire insurance companies was inimical to the interests of the 
public, your commissioners are of opinion that power should be conferred on him 
to cite the various companies before the High Court or the Supreme Court to 
show cause why their rates should not be reduced. 


Many other important questions affecting the interests of fire insurance 
companies and their relations to the public are discussed with equal 
impartiality and ability. Limitations of space preclude more than a 
restatement of the final recommendations of the commission, which are 
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set forth in thirty-five sections, all framed with admirable brevity and 
clearness in conformity to Bnglish insurance legislation. 


RECOMMENDATIONS. 


1. That for the control of the fire insurance business of the Commonwealth it 
is desirable that a Federal law should be enacted dealing with the subject of fire 
insurance only. : 

2. That the administration of the act should be intrusted to the Commonwealth 
Insurance Commissioner, whose appointment your commissioners recommend in 
their report on life assurance. 

3. That all companies carrying on, or proposing to carry on, the business of 
fire insurance in the Commonwealth should be required to effect a registration 
with the Insurance Commissioner. 

4. That every such company should be required to obtain from the Commis- 
sioner a license to carry on such business, and that any infringement of this 
provision should be subject to a heavy penalty. 

5. That every such company should be required to appoint a permanent resident 
of the Commonwealth to act as its Australian representative, with plenary powers. 

6. That every such company should be required to lodge with the Common- 
wealth Government approved securities to the value of £20,000. 

7. That every such company should be required to furnish an annual revenue 
account and balance sheet in respect of its fire insurance business, distinguishing 
between Commonwealth and extra-Commonwealth items. 

8. That a further return should be supplied annually showing as at the close 
of the company’s financial year the amount of unexpired risks on the company’s 
books and distinguishing between business within and that outside of the Com- 
monwealth. ° 

9. That the Commissioner should have power to inspect the books of account or 
other records of any licensed fire insurance company, or to authorize in writing 
some other person to make such an inspection on his behalf. 

10. That the retention by companies of the reinstatement condition in their 
policies is desirable as a possible check on exorbitant claims. 

11. That the principle of reinsurance is essential to successful fire insurance, 
and should not be discouraged. 

12. That the issue of “valued” policies; that is, policies undertaking to pay 
a specified sum irrespective of the amount of loss actually sustained, is unde- 
sirable and contrary to the principle of indemnity on which this branch of in- 
surance business is based. 

13. That for the purpose of “loss contribution’ by several companies the only 
policies taken into account should be those which are actually effectual at the 
time of the fire. 

14. That where a policy is issued subject to “average,” attention should be 
called thereto by a distinctive notice stamped or printed on the face of the policy 
in colored ink. ~ 

15. That in the absence of any change in the nature of the risk a policy issued 
as non-average should remain so until the expiration of the term for which it was 
issued. 

16. That arrangements should be made by the Insurance Commissioner for 
securing the classification and tabulation of the experience of the various com- 
panies transacting fire insurance business in Australia, in respect of amounts at 
risk, and losses incurred. 

17. That the rates deduced from these data for a series of years should be 
made the basis for the computation of standard rates of premiums for the 
several classes. 

18. That every fire policy should contain either on its face or in its indorsed 
conditions a statement of the risks which it is designed to cover. 

19. That where a company withholds its, sanction to any alterations or re- 
movals of the insured property the company should be entitled to retain only 
the customary short period rate for the time the policy was in force. 

20. That it is undesirable that the business of fire insurance should at present 
be undertaken as a State or municipal function. 

21. The Government or municipal property liable to damage by fire should be 
protected by means of fire insurance, especially where such property consists of 
single risks of considerable value. 

22. That, owing to the inequitable character of the levy on fire insurance com- 
panies for the maintenance of fire brigades, steps should be taken to secure the 
discontinuance of such levy. 

23. That steps should be taken to ensure, if possible, uniformity in the several 
States in the statutory provisions for inquiry into the cause and origin of fires 
which have endangered, damaged or destroyed life or property. 

24. That under these provisions a specified number of neighboring house- 
holders should be entitled to obtain by requisition an inquiry into the cause and 
origin of any fire. 

25. That inquiry should be made into the cause of every extensive fire, and 
also concerning every fire, whether extensive or not, in connection with which 
the coroner or police consider the circumstances are suspicious. 

26. That, as in the case of an inquiry concerning the cause of death, the ex- 
penses in connection with fire inquests should be borne by the Crown. 

27. That every person undertaking the duties of fire loss assessor (appraiser) 
should be required to register his name and address with the Insurance Commis- 
sioner and to furnish the Commissioner with particulars concerning his qualifica- 
tions to act as assessor. 

28. That it should be an offense for any company to employ in the adjust- 
ment of a claim above a specified amount an unregistered fire-loss assessor. 

29. That, in the condition relating to entry and salvage, provision should be 
made that trivial or accidental hindrance should not entail forfeiture of policy 
rights, and that reasonable facilities should be allowed the insured to prepare 
his statement of claim, and, where practicable, to carry on his business. 
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30. That in the absence of a distinct breach of the conditions of the contract 
a fire insurance should not be terminable otherwise than by expiration of the 
period for which it was effected, except with the consent of both parties. 

81. That all policy forms and conditions, as well as all proposal forms, cover 
notes or deposit receipts should be submitted for the approval of the Insurance 
Commissioner. 

32. That any company carrying on business on a form which has not been so 
submitted should be guilty of an offense. 

33. That all cover notes issued by a fire insurance company pending the final 
acceptance or refusal of a proposed insurance should run for a period not less 
than that for which the amount paid to the company represents premium in 
respect of the sum specified in the proposal. 

34. That where the property is insurable, and in the proposal for a policy 
thereon a misdescription, misrepresentation or omission has been innocently made 
the policy should not be void, but the sum assured should be reduced in the 
ratio of the premium which should have been paid to that which actually was paid. 

35. That all statements made by the insured and embodied either expressly or 
by implication in the policy contract should be regarded as representations made 
to the best of the belief of the insured, not as warranties. 

In conclusion, it may be said without hesitation that the Common- 
wealth of Australia has reason to be proud of the efficient manner in 
which the commissioners have discharged their arduous duties. The two 
commissioners themselves are deserving of the gratitude and respect of 
insurance interests throughout the world for their dispassionate and 
impartial dealing with an extremely complex business interest upon 
which even the opinion of experts may rightfully be at variance with 
each other. The report of the commission is also a most valuable 
contribution to insurance as a science and suggestive of sane but effec- 
tive legislation most welcome in an age in which law making has be- 
come a mania and in which over-legislation has become a vice. 





F. H. Rhodes Moves to Tacoma. 


DENVER, Jan. 21.—F. H. Rhodes has resigned as secretary of the Im- 
perial Fire of Denver and State agent of the Continental of New York in 
Colorado and the Northwest, and will remove to Tacoma, where he has 
purchased a half interest in the Fowler local agency. 





—The Central Union Fire has entered Washington. 

—James F. Cobb & Co. of San Francisco will represent the Central Union Fire 
of Kansas City, now in process of organization. 

—A copy of the Repertorischer Assekuranz-Almanach for 1911, published by 
Dr. A. F. Elsner of Berlin, has been received. 

—H. C. Koempel, a well-known adjuster of fire losses at San Francisco, died 
recently at his home in Fruitvale, Cal., aged forty-two years. 

—The Republic Underwriters, composed of the Austin Fire and the Common- 
wealth Fire of Dallas, Tex., has reinsured its Washington business. 

—The conflagration hazard at Woonsocket, R. I., is severe in the social, mer- 
cantile and tenement districts, where the buildings are almost entirely frame, with 
many shingle roofs. 

—The Fire Underwriters Association of Salt Lake City has elected T. W. 
Collins president; C. S. Warnock, vice-president; Percy B. McKimmin, secretary, 
and W. E. Coulam, treasurer. 














Representatives of an Important Agency.—An agency of the 
Northwestern National Life of Minneapolis produced last year more 
than half of that company’s new business writings of $7,000,000. 
Messrs. White & Odell have the agency for Minnesota, and as they are 
willing to learn of anything that will help them in making their 
agency still more effective they are making a trip through the East 
in search of information. They report having gathered many valuable 
hints while in New York this week. 

Metropolitan Tower to be Eclipsed.—Plans have been filed for a 
new office building in lower Broadway, New York, which will have a 
tower rising into the air some fifty feet higher than that of the 
Metropolitan Life on Madison Square. Singularly enough there is a 
coincidence between the ownership of the two buildings. The Metro- 
politan tower is witness to the efficacy of nickel and dime life insurance, 
while the new building is the outcome of profits made through a chain 
of five and ten cent stores. 

Wilbur H. Pierson, who has spent his entire business life in the 
service of the New York Life, and has for many years been super- 
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intendent of the actuarial department, has been appointed an assistant 
secretary of the company. 


Annual Meeting of Life Underwriters Association.—The monthly 
meeting of the Association of Life Underwriters was held at the 
Lawyers Club on Tuesday last and six new members were elected. It 
was decided to hold the annual meeting and banquet on February 28 at 
Rector’s. Speakers of national reputation will be secured, and it is 
hoped to make the meeting the very best in the association’s history 
in all particulars. 


BOSTON AND VICINITY. 


New England Mutual Holds Annual Meeting.—The annual meet- 
ing of the New England Mutual Life Insurance Company was held last 
Monday in Boston, and according to the report submitted was “de- 
cidedly the best since the institution was founded over sixty-seven 
years ago.” During the year the company issued 9967 policies for 
$27,485,861 insurance paid for, an increase of $4,058,536 over 1909 and 
$9,520,615 over. 1908. The total insurance in force as of- December 31 
is $213,730,176, with total assets of $54,437,183 and a surplus of 
$4,328,733. 

George Loesch to Represent Columbian National.—W. C. John- 
son, vice-president of the Columbian National Life, announces the 
appointment of George Loesch as the company’s general agent at 
Philadelphia. Mr. Loesch has been connected with the New York 
Life as general agent in New York for the past fifteen years. 


CHICAGO AND THE WEST. 


Rebate Case to Go to Higher Court—The Commercial Life of 
Chicago has secured from the Illinois Supreme Court a writ of error 
allowing the company to carry to the Supreme Court of the United 
States the recent decision in which the company was found guilty of 
violating the anti-rebate law by issuing stock in connection with 
insurance. 

Commercial Life Elects New Secretary.—Joseph McGauley, who 
has been cashier of the company, has been elected secretary of the 
Commercial Life of Chicago, succeeding Charles G. Huse, who has 
gone to Japan. 


The Federal Life to Build.—The Federal Life of Chicago has just 
closed a deal by which it comes into possession of a fine site at No. 
87-89 Michigan avenue, under a ninety-nine-year lease, and will erect 
on it a twelve-story, fireproof home office building as soon as the 
present structure can be demolished. The Federal Life will occupy 
the two upper floors for its own purposes and the balance will be 
fitted up for stores and offices. The average ground rental is $7621, 
and the new building is to cost a quarter of a million. The company 
has been looking for this opportunity for a long time and seeking a 
convenient home office building without involving an expenditure out 
of proportion to its total assets. As its assets are now $2,633,000, the 
amount expended on its home office building will be only ten per 
cent of its funds, which is well within the requirements of the In- 
surance Departments. 

J. R. Norris Becomes Agency Superintendent.—John R. Norris 
of Norris & Robertson, general agents for the National Life of the 
U. S. of A. in California, has been appointed superintendent of 
agcencies, with headquarters at the home office in Chicago. The firm 
cf Norris & Robertson has dissolved, Mr. Robertson going into other 
Lusiness. M. A. Norris, a brother of John R. Norris, becomes general 
agent for Northern California, with headquarters at San Francisco, 
and Charles E. Conner of Los Angeles becomes general agent for 
Southern California. 

Life Underwriters Hold Successful Ladies’ Night.—The annual 
ladies’ night dinner of the Chicago Life Underwriters Association was 
held in the red room of the Hotel La Salle on the evening of Tuesday, 
January 17. Henry J. Powell of Louisville, president of the National 
Association of Life Underwriters, who is on a tour of the Northern 
associations, was the guest of honor. J. J. Jackson, vice-president of 
the National Association, was also a guest. Mr. Powell spoke at Fort 
Wayne Monday night, and will visit the Springfield association 
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Wednesday night. He discussed the progress of the association work, 
the importance of the problems now confronting the life insurance 
business, and the assistance such an organization can be to their proper 
solution. The other speaker of the evening was Rev. Percival H. 
Barker of Maywood, who made an interesting address. Dr. H. C. 
Castor, the vice-president, was in the chair in the absence of President 
Girardin, who is in the South. A. R. Chamberlin, agency director of 
the Equitable Life, was elected to membership. The nominating com- 
mittee presented the following ticket, which will be voted on at the 
February meeting: President, Jules Girardin, Phoenix Mutual; vice- 
president, H. C. Castor, Connecticut General; secretary, Robert F. 
Palmer, Berkshire; treasurer, Hervey S. Dale, Union Mutual; execu- 
tive committee, George M. Herrick, Provident Life and Trust, chair- 
man; George Hoffman, Northwestern National; J. F. Johantgen, New 
York Life, and L. Brackett Bishop, Massachusetts Mutual. 


NOTES FROM PHILADELPHIA. 


Agency Reports Fine Year.—Lockyer & Rhawn, Inc., life insur- 
ance underwriters, had a banner year in 1910, with business of over 
$4,000,000 issued in the Illinois Life, and over $4,000,000 issued in 
outside companies. The board of directors declared the fifth annual 
dividend of seven per cent on the outstanding preferred stock of the 
company, payable February 15. 


Application for Review Denied.—The application of Dewitt C. 
Hillegas, the prominent life insurance agent of this city, for a review 
of his sentence to imprisonment for five years following his conviction 
on the charge of having aided and abetted the cashier of the Farmers 
National Bank of Boyertown, Pa., in the misapplication of the funds 
of that institution, was denied by the United States Supreme Court on 
the 16th. 

Building and Loan Life Insurance to be Tested.—The life in- 
surance feature which is operated in connection with the business of 
many building and loan associations in this city, has been looked upon 
as illegal by some people, and matter has finally been brought before 
the courts for decision in the suit of Louis Bleiman against the Mer- 
rimac Building and Loan Association. He accuses that association of 
illegally conducting an insurance business, and unlawfully profiting 
from the excess proceeds of policies that properly belong to policy- 
holders. It is said that the Merrimac was warned by Bank Commis- 
sioner McAfee in 1905 that it was violating the law. 

E. W. Merritt Transferred.—-General Agent E. W. Merritt, Jr., of 
the Security Life of America at Scranton, Pa., has been promoted to 
act in a similar capacity at Pittsburg. 


~ 


Philadelphia Association of Life Underwriters.—Seventy mem- 
bers and guests attended the annual business meeting and banquet of 
the Philadelphia Association of Life Underwriters on Thursday last 
at the Hotel Walton. Stewart Anderson, of the publicity department 
of the Massachusetts Mutual Life, spoke of the great benefits of com- 
mercial life insurance, and what it means to business men in general 
as well as the business stability of the nation. The newty-elected 
president, Frank D. Buser, of the Massachusetts Mutual Life, presided 
as toastmaster. Following is a list of those elected to serve during the 
ensuing year: Vice-presidents, Frank E. Hammer, John Hancock; 
R. Dale Sparhawk, Mutual Life of New York; John R. Fox, Metro- 
politan Life; secretary, Joseph C. Staples, Pacific Mutual; treasurer, 
Clarence A. Wary, Home Life; executive committee, H. O. Champsan, 
Prudential; E. O. Mosier, Equitable; A. M. Clark, Michigan Mutual; 
W. R. Harper, ZEtna; John W. Schell, Connecticut Mutual; H. Kendall 
Read, National Life; E. P. Langley, Equitable; C. B. Knight, Pru- 
dential; H. A. Bray, Massachusetts Mutual; Harold Peirce, New 
York Life, and the former presidents of the association. 





—E. E. Clapp & Co., metropolitan managers of the burglary department of the 
Fidelity and Casualty Company of New York, have issued a letter of welcome to 
agents and brokers from their new quarters at 90 William street, New York, and 
are getting out a little booklet called “Does It Pay to Insure Your Property 
Against Thieves and Burglars?” which contains a number of fac-simile drafts in 
settlement of claims, and sets forth the circumstances under which each became 
payable. 
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THE MIDDLE STATES. 
SUDDEN DEATH OF PAUL MORTON 


Men in insurance and financial circles were greatly shocked last week 
on hearing of the sudden death on Thursday evening of Paul Morton, 
president of the Equitable Life Assurance Society and a man of Na- 
tional reputation. It appears that Mr. Morton visited the Hotel Sey- 
mour, in New York city, for the purpose of making a business call, and 
suffered a stroke of apoplexy after leaving the elevator and before 
reaching the place of his intended call. He died within an hour and a 
half without recovering consciousness, and before members of his family 
could reach him. For some months past Mr. Morton had been in ill 
health, although he would not admit it, and just before Christmas his 
own company declined to issue additional insurance upon his life. Fol- 
lowing this verdict he yielded to the persuasion of his family and 
promised to take a prolonged rest after the annual statement of the 
society had been disposed of. 

Paul Morton was born in Detroit May 22, 1857, and was the son of 
J. Sterling Morton, who subsequently moved to Nebraska and became 
prominent in that State. The son grew up in Nebraska and began his 
business career in the land department of the Burlington and Missouri 
Railroad. For many years he worked steadily at railroading and rose, 
step by step, until he became a vice-president of the Atchison, Topeka 
and Santa Fe. In 1904, the then President Roosevelt appointed him to 
a position in his cabinet as Secretary of the Navy, where he displayed 
his ability at establishing efficiency and economy. 

The year 1905 witnessed the upheaval over life insurance conditions, 
and when Thomas F. Ryan bought the controlling interest in the Equi- 
table Life, Mr. Morton was placed in charge as chairman of the board 
of directors, and on the resignation of James W. Alexander he became 
president. Under his administration the society has been thoroughly 
rehabilitated in public confidence and the way paved for its continued 
progress among the most important financial institutions of the country. 
Apart from his connection with the Equitable, Mr. Morton had many 
financial interests, and the burden of work which he assumed doubtless 
contributed to his sudden demise. Those who came in contact with Mr. 
Morton were quickly imbued with confidence in him, while his sub- 
respected him highly. His death is a distinct 
loss to the Equitable Life Assurance Society, to financial interests and 
to the Nation at large. The funeral services were held on Saturday 
last at St. Thomas’ Church, the active pallbearer being the officers of 
the Equitable, while the honorary pallbearers included many noted public 
men. 

Memorial resolutions on the death of Mr. Morton have been passed 
by a number of institutions with which he was connected. At a meet- 
ing of the executive committee of the Equitable Life, presided over by 
Vice-President W. A. Day, the following minute was adopted: 

The announcement of the sudden and untimely death, on January 19, 
1911, of Paul Morton, president of the Equitable Life Assurance Society 
of the United States, has been received by the executive committee of 
the board of directors of the society with profound sorrow and regret. 

Pending a meeting of the entire board, when more formal action will 
be taken, the members of this committee wish to place on record their 
appreciation of the character and abilities of President Morton, and of 
the services rendered by him to the Equitable Society and its policy- 
holders. 

They desire also to extend their heartfelt sympathy to Mr. Morton’s 
family in their bereavement. 

Paul Morton assumed the grave and difficult responsibilities of chief 
executive officer of the Equitable Life Assurance Society on June 9, 1905, 
at a critical period in its history. And the masterly ability and un- 
flagging diligence exhibited by him in conducting the affairs of the soci- 
ety during the five years that have intervened furnish an imperishable 
monument to his character, wisdom, business efficiency, and care. As 
the direct result of his skillful management the strength of the 
society has been enhanced, its revenues have been increased, economies 
have been effected, and the confidence of the public and of its policy- 
holders throughout the world has been firmly and permanently estab- 
lished. 

In the death of Mr. Morton the directors, officers and agents of the 
society have lost an associate and friend for whom they have had the 
most sincere respect and admiration. And the policyholders have lost a 
stanch leader, in whom they have had the utmost confidence. 


ordinates admired and 


At a meeting of the executive committee of the society on Friday, 
January 20, at which resolutions above printed were adopted—and which 
committee has all the powers of the board of directors when that body 
is not in session—it was decided that the affairs of the society should 
be administered for the present by the first vice-president, Judge W. A. 
Day, it not being considered necessary to ca]l a meeting of the full 
board. This arrangement will continue at least until the annual meet- 
ing on the third Thursday in February. 

The executive committee of the General Agency Association of the 
Equitable Life adopted the following: 

In the death of Paul Morton the Equitable and its agents have suf- 


fered a great loss. His uncompromising ideals and strict business meth- 
ods, which have done so much in upbuiiding the society and rehabilitat- 
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ing it in the confidence of the insurance world, were the accompaniment 
of a cordial nature and a generous heart. 

All who knew Mr. Morton are sobered to-day by the sudden and sor- 
rowful appearance of the grim spectre, just when the results of his 
unceasing efforts for the society’s progress were being crowned with 
success. 

His was a life of service, giving freely of his energy, of his time and 
his best thought to the betterment of human conditions, to the progress 
of affairs; and he did this for use of the Equitable, and for our policy- 
holders. He was the exponent of the ‘‘square deal,’’ which phrase he 
coined. 

And so, we pause in our work to pay tribute to the life and achieve- 
ments of this strong man, to bear testimony to his worth and his char- 
acter, to realize and appreciate that the great advance made by the 
Equitable was because of his efforts, and that the ‘‘Well done!” on his 
monument is but a reflection of the sentiment within the heart of each 
of us. 

On his bier the association lays a floral offering, the fragrance of 
which is not sweeter than the tender regard we bear to his memory and 
the prayers we breathe. 


The executive committee of the Association of Life Insurance Presi- 
dents, of which Mr. Morton was a member, passed the following 
resolutiens: 


The untimely and sudden death of the Hon. Paul Morton, president of 
the Equitable Life Assurance Society, has brought profound sorrow to 
the Association of Life Insurance Presidents. Mr. Morton more than 
any other man was responsible for the inception and organization of this 
body. To it he brought a broad knowledge of affairs, a wide experience 
in dealing with men, and great executive genius. During the years of 
its existence, by consistent advice, constant loyalty and untiring energy, 
he contributed greatly to the success of its work. He has been its lead- 
ing spirit. 

Bringing a large experience gained in the conduct of private business 
and as the head of one of the departments of the Federal Government 
to the Equitable Society, he became its head at a time when a strong, 
conservative and clear-minded personality was needed. He gave to it, 
as to all things else with which he was identified, the qualities that 
brought success to his many undertakings and contributed so largely to 
the growth and development of the Equitable in recent years. 

In his death the association has suffered an irreparable and grievous 
loss. His associates in business have lost a real inspiration, a wise 
counselor and a friend of much personal charm. 


Mr. Morton, a portrait of whom accompanies this issue of THE SPEC- 
TATOR, is survived by a widow and two married daughters. 





Voting Trustees of the Equitable Life of New York. 


The New York Insurance Department has given out a copy of the 
Equitable Life voting trust agreement, executed between J. P. Morgan, 
as the controlling owner of the stock, and Morgan J. O’Brien, Geo. W. 
Perkins and Lewis Cass Ledyard, the trustees; together with the cor- 
respondence on the subject passing between Mr. Morgan and the De- 
partment. 

The agreement is dated December 31, 1910, and runs for five years. It 
is identical with that executed by Thos. F. Ryan, in June, 1905, save 
that—it apparently being intended to operate only until a feasible plan 
for mutualization or its equivalent is worked out—the clauses in the 
Ryan agreement, giving the trustees power to renew the trust every 
five years and, themselves, to put into effect a mutualization of the 
company, have been omitted. Instead, the agreement may be canceled at 
any time by Mr. Morgan; this, seemingly to permit the immediate car- 
rying into effect of a permanent plan along the lines of his announce- 
ment when he acquired the stock in December, 1909. 

In a letter to the Department Mr. Morgan says: 


You will note that it places us all in such a position that when some 
cGetermination can be reached in the interests of the policyholders, and 
which is satisfactory to your Department, it can be carried into effect 
without unnecessary delay. 

I trust that you and the trustees will continue to pursue the subject 
until a plan is worked out that will be satisfactory to all concerned, and 
to that end I would bespeak a continuance of your kindly interest and 
co-operation. 

In reply Superintendent Hotchkiss wrote: 


The voting trust agreement evidences the understanding arrived at 
some months ago, which was, in substance, as follows: That, pending 
the ascertainment of a legal means whereby the Equitable Life Assur- 
ance Society could, without protracted litigation or a substantial reduc- 
tion of its free surplus, be made a mutual company, in fact as well as by 
representations, the former voting trust—which expired by limitation 
last June—would be renewed, but with trustees of your choosing, and 
so modified that it could be canceled whenever mutualization or some 
equivalent plan had been arranged. 

I, therefore, accept the formal execution of such agreement as a pre- 
liminary and, for a time—no satisfactory solution of this perplexing 
problem having yet been found—seemingly necessary step toward fixing 
the control of this insurance corporation where it belongs, namely, in 
its policyholders. Understanding, therefore, that it is your purpose, as 
soon as possible, to formulate or accept a plan whereby the dangers 
which in years past have lurked in the private ownership of this vast 
public trusteeship will be permanently avoided, I will continue to co- 
operate with you to that end. 


Morgan J. O’Brien was appointed one of the original trustees in 1905 
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by T. F. Ryan. George W. Perkins, a portrait of whom accompanies this 
issue of THE SPECTATOR, was until the close of last year a partner in 
the form of J. P. Morgan & Co., and prior to that was vice-president of 
the New York Life. Lewis Cass Ledyard is a well-known lawyer of New 
York city, and is also connected with many financial and industrial 
corporations. 





Absorption of the Provident Savings Life of New York. 


The New York Insurance Department has given official approval to the 
consolidation of the Provident Savings Life Assurance Society and the 
Postal Life Insurance Company through a reinsurance of the former by 
the latter. This reinsurance, or merger, is somewhat unusual, in that the 
reinsured company is considerably larger and better known than the 
company which assumes its policy obligations. The Provident Savings 
was brought to public notice by the Armstrong Committee in 1905, and 
obliged in 1907 to discontinue writing new business. Gains, resulting 
from the consequent cutting off of expenses and waste, led the depart- 
ment in the summer of 1909 to permit it to resume new writings. Since 
that time, under the management of President E. E. Rittenhouse, for- 
mer Insurance Commissioner of Colorado, it has made considerable 
progress. The competition of the larger companies, the necessity of 
creating a new agency force, and, in 1910, an increase in mortality, have, 
however, brought about a condition which has resulted in a merger. 
The reinsurance of the Provident Savings by the Postal is emphatically 
approved by President Rittenhouse and the policyholder directors of 
such company named by the Insurance Department, as well as by the 
other directors and stockholders of the company. It in effect merges the 
Provident Savings with the Postal, a young and active, though small, 
company, which already possesses a substantial surplus, and which has 
for some years been developing its business on the no-agency or mail- 
order plan. At the close of 1909 the company had assets of $548,233, and 
insurance in force of $4,170,254 after five years of business. The gain 
to the Provident Savings policyholders in economies of management and 
the cutting off of a large agency expense will, it is believed, be sub- 
stantial and make unlikely a recurrence of conditions which have in 
the past threatened it. The gain to the Postal policyholders in the 
greatly increased bulk of the two companies, and thus the spreading of 
the cost of management over the policyholders of both, will also, it is 
thought, be considerable. 

As an extreme precaution, however, the Department has insisted that 
the controlling stockholders and directors of the Postal execute to that 
company an agreement whereby they become obligated to respond at 
any time to the extent of their fortunes to a departmental demand under 
section 86 of the insurance law to keep the combined company both 
solvent and unimpaired, as it now is. Among the directors so obligated 
are William H. Cooper, vice-president of the Siegel-Cooper Company, 
William H. Mendel and F. L. Sheldon, all of New York. The policy- 
holders of the combined companies thus have an additional financial 
guaranty. 

The offices of the Postal Life will, after the reinsurance is perfected, 
be in the Provident Savings’ office building at 35 Nassau street, New 
York. The Provident Savings will withdraw from all States in which 
it now does business and the combined company will continue as a 
non-agency company, seeking business through advertising and the 
mails. President Malone will remain in executive charge, President 
Rittenhouse will retire and the Provident Savings will ultimately be 
dissolved. It is understood that Mr. Rittenhouse will shortly leave for 
an extended stay in the South, following which he will announce definite 
plans for the future. 

F. E. McMullen, second vice-president and superintendent of agencies 
of the Provident Savings, formerly president of the National Association 
of Life Underwriters, who has been singularly successful during his 
brief connection with the Provident Savings in securing new agents and 
stimulating old, will remain with the Postal Life until February 15 
for the express purpose of terminating and adjusting all outstanding 
agency contracts. Mr. McMullen’s plans beyond that date have not been 
definitely settled, but we understand that he has been offered, by 
another company, a position similar to the one he now holds.” 





Home Life of New York Has Successful General Agents’ 
: Convention. 


Last week over thirty members of the General Agents’ Association of 
the Home Life of New York gathered at the company’s home offices for 
their annual convention. The first day’s meeting was devoted to 
addresses on and discussion of live topics and the election of officers 
for the ensuing year, which resulted as follows: Wm. Sickle, Detroit, 
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Mich., president: James Lee Bost, Washington, D. C., vice-president; 
E. B. Cantine, Albany, N. Y., secretary and treasurer. The programme 
for the following day consisted of an informal reception by the officers 
of the company to the visitors and a banquet in the evening, which was 
thoroughly enjoyed by all present. As the company is this year cele- 
brating its fiftieth anniversary, the meeting was especially notable. 
Those who attended, besides the officers of the company, were: 

James Lee Bost, Washington, D. C.; P. Bruehl, Jr., Cincinnati, Ohio; 
Harris B. Burrows, Jr., Cleveland, Ohio; E. A. Callahan, New Haven, 
Conn.; E. B. Cantine, Albany, N. Y.; T. Johnson Clancy, Louisville, Ky.; 
Lorin Hord, Minneapolis, Minn.; J. Herman Ireland, Baltimore, Md.; 
C. A. Lacroix, Portland, Me.; C. I. Lunsford, Roanoke, Va.; C. C. Mc- 
Gehee, Jr., Atlanta, Ga.; H. O. Pattison, Richmond, Va.; George H. 
Simonds, Newark, N. J.; Charles Spaeth, Rochester, N. Y.; William Van 
Sickle, Detroit, Mich.; Charles N. Weber, Buffalo, N. Y.; Clarence A. 
Wray, Philadelphia, Pa.; C. C. Gray, Pittsburg; J. A. Mathias, New 
York; J. R. Robins, New York; R. M. Simmons, New York; R. A. Bickel, 
Huntington, W. Va.; H. N. Bond, Memphis, Tenn.; S. A. Meador, Chat- 
tanooga, Tenn.; P. W. Shephard, Chattanooga, Tenn.; F. S. Retan, Bos- 
ton, Mass.; J. C. Bristow, Richmond, Va.; George E. Sheppard, Jackson- 
ville, Fla.; J. C. Wilson, Sumter, S. C. 





Superintendent Hotchkiss Reports to New York Legislature. 


ALBANY, Jan. 24.—Superintendent Hotchkiss of the New York Insur- 
ance Department to-day presented his annual report to the legislature. 
Such report covers the activities and work of the Department during 
1910, reviews the legislation of that year, and closes with several im- 
portant recommendations for amendatory laws. It also contains a com- 
plete outline of the bureaus and divisions of the department and the 
kind of work done by each. 

At present these bureaus are the actuarial, statistical, licensing, print- 
ing and supplies, co-operative fire, fraternal and assessment, liquida- 
tion, legal, examination and audit. The number of persons regularly 
employed, including the superintendent and his deputies, is one hundred 
and fifteen. Superintendent Hotchkiss paid high tribute to the tireless, 
conscientious, efficient and thorough service rendered by the employees 
of the department. 

The excess of fees and taxes above the entire cost of running the 
Department turned into the State Treasury in 1910 was $230,370.89. 

With the exception of one title company and the co-operative fire in- 
surance corporations (first brought under departmental supervision dur- 
ing the year), every domestic life insurance company has now been 
examined within three years, and every other domestic insurance cor- 
poration has been examined within five years or was in process of exam- 
ination at the close of 1910. During the year the Department has com- 
pleted 11 examinations begun in 1909, made 145 examinations during 1910, 
and is still at work on 9 examinations begun in that year; besides 20 
or more examinations of holding and promoting companies, as well as 
conducted a number of special investigations commented on in the 
report. 

Comment is also made on the progress of the liquidation of upwards 
of twenty-five corporations and societies taken possession of under the 
liquidation process of Section 63, with particular reference to savings in 
expenses and rapidity of administration resulting therefrom. 

Conditions in each of the fields of insurance—life, fire, casualty, etc. 
—are shown, and elements of strength and weakness therein commented 
upon. The effect of the lerislation of 1910 and the work of the Depart- 
ment in putting the new laws into operation also receive attention. 

Not the least interesting feature of the report, it is thought, is a 
summary of the important problems concerning fire insurance which 
have been considered by the Legislative Investigating Committee. 

Among the matters recommended to the legislature as desirable 
changes in the insurance law are: 

The enactment, with certain modifications to recognize advanced posi- 
tions already taken in New York, of the uniform fraternal bill, approved 
by the last National Convention of Insurance Commissioners. 

An investigation of and appropriate legislation regulating all mutual 
benefit associations which do a general business or grant insurance bene- 
fits of any size. 

The enactment of the so-called uniform bill providing for a more ade- 
quate reserve by companies doing an employers’ liability business. 

The extension for three years of the time within which life insurance 
companies may dispose of their stocks and certain bond holdings, which, 
as the law now stands, must be sold before the end of the current year. 

An amendment declaring it a misdemeanor for a life insurance agent 
to.issue or circulate misleading representations or incomplete compari- 
sons of policy results, thus making twisting more difficult. 

A number of modifications in the liquidation section of the law to 
make the same even more effective. 

A prohibition upon the writing of cash dividend contracts by assess- 
ment corporations and fraternal beneficiary associations. 

An amendment to enable the cutting down of the number of the printed 
reports of the Insurance Department now provided for. 

The report also indicates the possibility of subsequent recommenda- 
tions; the Legislative Investigating Committee not yet having reported, 
no recommendations are made on the general subject of fire insurance. 

Appended to the report’ are a number of tables and appendices, among 
them one containing the correspondence connected with and a copy of 
the voting trust agreement between J. Pierpont Morgan and the trustees 
in whom is now vested the control of the Equitable Life Assurance Soci- 
ety; the report of the Superintendent to Governor Hughes, following the 
investigation of the legislative expenses of insurance companies; tables 
showing the marked increases in the annual dividend payments of New 
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York life insurance companies during the past year, as well as the details 
as to the work of the examining and liquidation bureaus; and a sum- 
mary of the important court decisions during 1910. 





Bills Introduced at Albany. 


ALBANY, Jan. 21.—Apart from the introduction of a number of bills, 
nothing has developed thus far in the legislature relating to insurance. 
The insurance committees of the two houses are expected to organize 
shortly, after which it is probable that early dates will be announced for 
public hearings on measures awaiting consideration. 

Senator Cronin of Brooklyn has introduced the five bills heretofore put 
in by Assemblyman O’Connor of Brooklyn as follows: 

Amending the insurance law by striking out of Section 97 relating to 
limitation of expenses certain exemptions from such limitations, includ- 
ing the exemption of industrial life companies. 

Amending the insurance law by making the provisions of Section 96, 
relative to the limitation of new business, apply to certain industrial 
life and other companies and policies now exempted. 

Amending the insurance law by fixing the maximum percentage in 
addition to the annual premium rate on life policies that may be charged 
when the premium is payable at stated periods of less than one year. 

Amending the insurance law by making the provisions of the standard 
life policy apply to industrial policies on the weekly payment plan. 

Amending the insurance law by striking out of Section 92 relating to 
the requirement of notice before forfeiture of a policy apply to policies 
on the monthly premium plan. 





—The Scranton Life has favored us with one of its very artistic 1911 calendars. 
The idea of having both the previous and the following month printed on the 
lower margin of each current month’s leaf is a time saver. 





THE NEW ENGLAND FIELD. 


National Life Elects Directors and Officers. 


The annual meeting of the National Life Insurance Company was held 
at the home office, Montpelier, Vt., on January 17. John G. McCullough, 
Wm. P. Dillingham, James L. Martin and Geo. H. Olmsted were re- 
elected to the board of directors, and Osman D. Clark, secretary of the 
company, was elected a director to succeed James B. Estee, resigned. 

At the meeting of the board a letter was presented from James B. 
Estee, stating that he would not be a candidate for re-election as 
second vice-president and superintendent of agencies. The board then 
elected the following officers: Joseph A. DeBoer, president; Fred. A. 
Howland, vice-president and counsel; Harry M. Cutler, second vice- 
president and treasurer; Osman D. Clark, secretary; Dr. Arthur B. Bis- 
bee, medical director; Clarence E. Moulton, actuary; Edward D. Field, 
superintendent of agencies; Dr. E. A. Colton, assistant medical direc- 
tor, and George Briggs, Frank A. Dwinell, Frank M. Bryan and Frank 
K. Goss, inspectors of mortgage loans. 

James B. Estee, who retires, has been connected with the company 
since 1891, when he was appointed general manager for Wisconsin. In 
1898 he went to the home office as superintendent of agencies and in 
1902 was elected second vice-president. Secretary Osman D. Clark, the 
new director, has been with the National since 1885 and was elected 
secretary in 1899. Second Vice-President and Treasurer Harry M. Cut- 
ler has held the latter office since 1897, having been assistant treasurer 
since 1890. The new superintendent of agencies, Edward D. Field, has 
passed his entire business career with the National, joining it in 1897 
at the age of eighteen. Since 1902 he has been secretary to the presi- 
dent. Frank K. Goss, inspector of mortgage loans, has been for twelve 
years the official reporter and statistician of the company’s committee 
on finance. 





THE WEST. 


Des Moines Life Agents Meet To-Day. 


The National convention of the agents of the Des Moines Life Insur- 
ance Company opens at the home office of the company in Des Moines, 
Iowa, at 1.30 P. M. to-day, and will close Saturday afternoon. Besides 
business meetings, addresses, and the organization of a $100,000 club, a 
reception of all delegates will be held at the home of Vice-President 
Rawson, and a theatre party will be given. 





—William J. Graham, vice-president and actuary of the Northwestern National 
Life of Minneapolis, Minn., has resigned. 

—The Old Line Life Insurance Company of America, of Milwaukee, Wis., re- 
ports death losses of but $2000 for the year 1910. 

—It is understood that the Western Insurance Company, recently incorporated 
and now almost organized at Denver, Col., is about to take over the business of 
the Western Life and Accident Company of that city, which has been writing a 
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good volume of business in health, accident and life branches on the industrial 
plan. 

—Theodore F. Ruhland has resigned as superintendent of agencies of the In- 
demnity Life and Accident of Minneapolis, Minn. 

—Julius Block, a former Minnesota insurance official, is organizing the Duluth 
Life Insurance Company, Duluth, Minn., with proposed capital of $100,000. 

—W. W. Dark has sold the stock of the American Central Life of Indianapolis 
owned by him, and will probably retire from the company, of which he is now 
vice-president. 

—Charles W. Orr of Fort Wayne, manager for Indiana of the AZtna Life, sends 
us a pamphlet giving views of the city of Fort Wayne, which is claimed to be 
Indiana’s busiest, happiest city. 

—W. A. R. Bruehl, Jr., of the Cincinnati general agency of the Home Life, was 
elected to a place on the executive committee at the agency convention of the 
company at New York last week. 

—Bills providing for an amendment of the rebate law; for the regulation of 
fraternals, and for a method of liquidating delinquent companies, have been in- 
troduced in the Ohio Legislature. 

—A bill has been introduced in the Ohio Legislature which provides that 
domestic life insurance companies may increase their capital stock only when 
authorized to do so by the State Insurance Commissioner. 

—The Western Reserve Life of Muncie, Ind., has sold nearly $85,000 worth 
of its $100,000 proposed capital, and expects about February 15 to make the 
change to a stock basis, which has been under consideration for some time. 

—A strong, clean Western company is looking for a good man to organize its 
field in California. The right kind of man can obtain a good position with a satis- 
factory salary and a good opportunity for advancement. See advertisement in 
another column. 

—The annual meeting of the Lincoln (Neb.) Life Underwriters Association, 
held recently, resulted in the election of the following officers: M. L. Palmer, 
/Etna Life, president; F. E. Mockett, Connecticut Mutual, vice-president; Homer 
Honeywell, Bankers Life, secretary; C. R. Easterday, Midwest Life, treasurer. 


—A warrant charging embezzlement has been issued against John Schneider of 
Cincinnati, Ohio, former solicitor of the Metropolitan Life. It is alleged that 
Schneider began to withhold collections last July and continued until September, 
and that he was $384.25 short in his accounts with the company. The surety com- 
pany on Schneider’s bond has made good the deficiency. 

—The Northern Indiana Life Underwriters Association held a banquet at the 
Anthony Hotel, Fort Wayne, on January 16, at which President Henry J. Powell 
of the National Association was the guest of honor. Many interesting addresses 
were made, and particular attention was paid to Mr. Powell’s plea for an exten- 
sion of association membership. On the same day Manager Charles W. Orr of 
the AEtna Life entertained a number of his agents at lunch and also lined them up 
at the banquet. 





THE SOUTH. 


Piedmont Life Insurance Company. 

The Piedmont Securities Company, with a capital of $50,000, is organ- 
izing the Piedmont Life Insurance Company in Georgia. The insurance 
company will be capitalized at $100,000, and stock sales are now being 
pushed in the expectation of completing organization in six months. 
The officers of the securities company, which will act as both fiscal and 
general agent of the insurance company, are: Bernard M. Wood, presi- 
dent; Hewett E. Seawood, secretary and treasurer. 





Four States Life of Texarkana, Tex., Effects Permanent 
Organization. 


The Four States Life Insurance Company of Texarkana, Tex., com- 
pleted organization recently and elected the following officers: M. G. 
Caldwell, president; E. L. King, W. M. Bloxam and Frank Seeger, vice- 
presidents; Frank King, secretary; Putnam Dickinson, treasurer; Dr. 
R. L. Grant, medical director; Dr. T. E. Fuller, assistant medical direc- 
tor, and R. W. Rodgers, general counsel. Eleven representative business 
men of the section were elected to the directorate. 





The Southern States Life Insurance Company, Atlanta, Ga. 


The Southern States Life of Atlanta may be justly proud of its record 
for 1910. Starting the year with $9,864,000 of insurance in force, it in- 
ereased this amount so that on December 31 it had grown to about 
twelve and one-half millions, showing a gain of over $2,600,000. The 
company’s written business for 1910 also shows a substantial gain over 
the preceding year, the figures being $4,248,845 and $4,362,302 respectively. 





Alabama Insurance Company Ready to Commence Business. 

The Alabama Insurance Company of Birmingham, Ala., has qualified 
under the Alabama laws, relating to stipulated premium companies and 
expects to commence writing industrial and intermediate life branches 
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on that basis on February 1. The company has made a $6000 deposit 
with the Insurance Department, and has a $3000 surplus. The authorized 
capital is $25,000. The officers are: Albert Lee Smith, president; Sam’l 
J. Ansley, secretary and treasurer, and C. B. Cain, insurance manager. 





Georgia Life Insurers Elect Officers. 


ATLANTA, Jan. 21.—Alfred C. Newell, Southern States manager for 
the Columbian National Life, was elected president of the Georgia 
Association of Life Insurers at a meeting of the organization, held 
January 17, at Atlanta, Ga. The other officers chosen were F. W. Burr 
of the Equitable, vice-president; Paul H. Dobbin of the National Life, 
secretary and treasurer. The executive committee selected was W. 
Woods White of the Northwestern Mutual, chairman; T. H. Daniel of the 
Union Central Life, H. M. Willett of the Penn Mutual, W. E. Hawkins 
of the Attna Life, and Robt. J. Guinn of the New England Mutual. Mr. 
Newell, the newly elected president, won the Williams vase in 1908, 
which was offered by the National Underwriters Association for the 
second best essay on a life insurance subject. In 1909 he won the Calef 
cup, the first prize. 





W. H. Gregory’s Testimony Completed. 


LOUISVILLE, Jan. 23.—W. H. Gregory, former president of the Citi- 
zens National Life of Louisville, has completed his deposition, which was 
taken in the case of W. D. Brown, against the Citizens National Life, 
Brown asking for the appointment of a receiver. In his final testimony 
Mr. Gregory was asked about subscriptions to the stock of the company, 
and testified that of $1,000,000 of subscriptions, to which his attention 
was called, most of them were canceled as a result of the subscribers 
not being able to take care of them. 





—The Masonic-Woodmen Protective Association of Dothan, Ala., has decided 
to retire from business. 

—The Birmingham Life Insurance Company of Birmingham, Ala., has been 
licensed as a mutual aid association. The authorized capital is $100,000, but the 
company starts with $5000. T. A. Casey is president of the organization. 

—The organization of the Wichita Southern Life Insurance Company of 
Wichita Falls, Tex., is well advanced, and a stockholders’ meeting will be called 
in March, when officers will be installed and active operations commenced. 

—The annual meeting of the Appalachian Insurance Company of Bristol, Va., 
was held January 17, and all the old directors and officers were re-elected. The 
company plans to enter Tennessee in the near future, having confined its operations 
to Virginia thus far. It writes life, health and accident business. 


—The second anniversary of J. A. Herdon’s assumption of the office of superin- 
tendent of agencies of the North State Life of Kinston, N. C., was recently most 
fittingly celebrated by the field force. Over fifty agents gathered at the home 
office and presented Mr. Herdon with $206,500 in applications and a chest of 
silver. A much-enjoyed banquet was held in the evening. 

—The South Atlantic Life of Richmond, Va., made good gains in 1910, and 
went well beyond the ten-million mark in insurance in force. It shows gains of 
$52,093 in premiums, $155,044 in assets, and $1,984,189 in insurance in force. 
The premiums last year amounted to $342,319, while the assets at the close of 
the year were $900,800, and the surplus to policyholders $236,056. 


Casualty, Surety and Miscellaneous 














Ballard McCall Returns to National Surety. 


Ballard McCall, who before becoming New York resident vice-presi- 
dent of the Massachusetts Bonding and Insurance Company of Boston, 
was second vice-president of the National Surety, has resigned as of 
January 31, and will return to the latter company in the capacity of 
New York city manager. The Massachusetts Bonding will place its New 
York office on a branch office basis under O. Wilson Gott, who will have 
the title of vice-president. 





Royal Indemnity Company Elects Officers. 


The following officers of the Royal Indemnity Company of New York 
have been elected: Edward F. Beddall, president of the Queen Insur- 
ance Company and United States attorney for the Royal, president; 
Charles H. Holland, general manager of the Royal Indemnity; Geo. W. 
Burchell, vice-president of the Queen; Harold Pearch, secretary of the 
Royal’s American branch; Wm. L. H. Simpson, United States manager 
of the British Foreign Marine Insurance Company, vice-presidents. J. H. 
Pearch, secretary. 

The directors are: E. F. Beddall, C. F. Shallcross, A. R. Hosford, J. E. 
Hoffman, Geo. W. Burchell, J. A. MacDonald, W. L. H. Simpson, Geo. W. 
Law, Milton Dargan, P. D. MacGregor, Rolla V. Watt, S. Y. Tupper and 
S. S. Auchincloss. W. E. Tyson has been appointed assistant secretary; 
S. G. Martin, head of the liability department; E. B. Anderson, head of 
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the plate glass and burglary department, and E. F. Howell will have 
charge of the claims department. ; 

The company’s stock has been subscribed and paid for at $200 per share, 
thus insuring $500,000 capital and a like surplus. Immediate steps will at 
once be taken to secure a license in New York and some thirty other 
States. 





Casualty Association of Philadelphia. 


A meeting was held at “The Down-town Club,” Philadelphia, on Janu- 
ary 19, at which a permanent organization was effected under the name 
of ‘“‘The Casualty Association of Philadelphia.’? The gentlemen present 
represented fifteen companies engaged in miscellaneous casualty lines. 

The association was organized for the purpose of promoting social 
intercourse between the officers and representatives of home casualty 
companies and resident agents or managers and representatives of simi- 
lar companies in the City of Philadelphia, and for the further purpose of 
occasionally bringing together the representatives of the companies for 
an interchange of views as to the betterment of the business. By-laws 
were adopted, and the following officers were elected to serve for one 
year: President, W. A. L. Laughton; vice-presidents, A. H. Reeve and 
F. E. Trudell; secretary, W. F. Swan; treasurer, T. W. Stone; and an 
executive committee to consist of the president, two vice-presidents, 
secretary and S. H. Pool, W. P. Mifflin, J. W. Donahue, H. L. Reeves and 
J. H. Bartlett. 





Prudential Casualty of Indianapolis Acquires New Burglary 
Manager. 

Conrad Schweitzer, Jr., formerly assistant manager of the Attna 
Indemnity’s burglary department, has succeeded Ernst J. Miller with the 
Prudential Casualty Company of Indianapolis. He will have charge 
of the burglary and plate glass departments. 





Signed Application No Drawback in Writing Accident Insuracne. 


E. E. Clapp & Co. have issued a letter to agents and brokers quoting 
the opinion of their special agent, J. S. Hirsch, the largest purely per- 
sonal producer in accident and health lines, on the new Massachusetts 
and New York ruling requiring a signed application with such policies. 
His view is that the signed application is a help to the agent, as it will 
reduce the amount of time wasted on prospects who trifle, as it forces 
a definite answer, and reduce the number of “not wanted” cases, as 
few men will repudiate their signed order. 





Casualty Notes. 

—The Amertcan Health and Accident, a mutual aid association of Birmingham, 
Ala., will increase its capital to $100,000 and transfer to a legal reserve basis. 

—Arthur Worley, accident secretary of the London and Lancashire Fire, will 
succeed Alfred Vian as secretary of the Railway Passengers Assurance Company 
on January 31. 

—F. S. Garrison, manager of the burglary insurance department of the New 
Amsterdam Casualty Company, has been appointed assistant secretary and treas- 
urer of the company. 

—In his recent message to the legislature Governor Dougherty of Alabama 
recorded himself as in favor of a liberalized employers’ liability law and a com- 
pulsory workmen’s compensation measure. 


—Last week the decision of Supreme Court Justice Pound, affirming the con- ; 


stitutionality of the New York compulsory workmen’s compensation act of 1910, 
which was rendered last September, was upheld by the Court of Appeals at 
3uffalo. 

—S. Charles Bunting, Jr., has been appointed manager of the casualty depart- 
ment of the United States Fidelity and Guaranty Company of Baltimore for East- 
ern Pennsylvania, Southern New Jersey and Delaware, with offices at 413 Walnut 
street, Philadelphia. 

—‘Talks’” No. 1, 1911, of the New Amsterdam Casualty Company of New 
York, contains some very stimulating remarks to the company’s agents and the 
announcement of two circulars by President Moore on the new New York em- 
ployers’ liability law. 

—The United Brewery Workmen of America are taking a referendum vote 
on a plan of insurance for workers, which they propose to submit to employers. 
The idea is a sort of contributory benefit scheme by which employers and men are 
to pay the premiums jointly in a ratio of about 7 to 1. 

—We acknowledge with thanks a copy of the “Proceedings of the Twenty- 
fifth Convention of the Detroit Conference,” held December 8 and 9 last at the 
Cadillac Hotel, Detroit, Mich. It is a volume of ninety odd pages, containing 
many good expositions of the various phases of the casualty business. 

—The Etna Life, through its accident and liability department, advises the 
public of the lack of connection between it and the AZtna Indemnity Company, 
which has recently been placed in the hands of a receiver. The AZtna Life and 
the A=tna Accident and Liability companies are both under: one management, and 
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are among the strongest companies in the country. The Avtna Indemnity never 
had the slightest connection with either one of them. 

—The American Credit Indemnity Company of New York, which was re- 
stricted by the New York Insurance Department in 1909 from paying dividends 
until its surplus amounted to $350,000, has raised that item to $283,000, and 
expects within a few months to be able to resume payment of monthly dividends. 

—Cliff D. Terry, assistant manager, liability department, at the Cleveland 
branch office of the Travelers, has been appointed manager, liability department, 
at Indianapolis, Ind., succeeding H. Roy Stapp, who removes to Chicago to repre- 
sent the company in another capacity. Mr. Terry will also act as manager for 
the Travelers Indemnity. 

—John R. Draper, formerly with the National Life and Accident of Nashville, 
and later with the Republic Indemnity of Louisville, and for the past few months 
agency manager at Chicago for the industrial department of the Standard of 
Detroit, is to be agency manager at the home office for the industrial department 
of the Midland Casualty Company of Chicago. 





Surety Notes. 

—Superintendent Potter of Illinois has approved the charter of the Midland 
Surety Company, now organizing, with $250,000 capital, at Chicago. 

—The secretary of the United States Treasury has notified bond-approving 
officers of the United States that new bonds will be required in all cases where 
either the AStna Indemnity or the United Surety Company have qualified as sole 
surties or co-sureties. 


COMPANIES AND AGENTS 


American National Life, Lynchburg, Va. 


The fourth full calendar year of the American National Life Insurance 
Company of Lynchburg, Va., was a satisfactory one in all respects. 
Increased business brought an increased income, while the financial 
strength of the company was materially added to. The company now 
has outstanding insurance aggregating $5,824,600, the increase during 
1910 being in the neighborhood of a million and a half. Its premium 
income was over $194,000, exclusive of reinsurances, while the assets 
were augmented by $102,853, and now stand at $396,534. The company 
has a paid-up capital of $100,000 and a gross surplus on policyholders’ 
account of $196,403. President Wallace A. Taylor is building up the 
company on a conservative basis, making quality of risks subordinate 
to quantity. 

















Berkshire Life Insurance Company, Pittsfield, Mass. 


At the annual meeting of the Berkshire Life, last week, six retiring 
directors were re-elected. The board of directors then elected officers 
as follows: 

William D. Wyman, president and treasurer; James W. Hull, vice- 
president; Walter F. Hawkins, second vice-president and general coun- 
sel; Theodore L. Allen, secretary; James Morgan Lee, actuary; Joseph 
F. Titus, assistant treasurer; Robert H. Davenport, assistant secretary; 
A. C. Washburne, assistant actuary. 

It will be seen that James W. Hull has retired from the presidency 
after having been an officer of the company for nearly forty years. He 
entered its service in official capacity in 1872, and during much of this 
period has borne the heaviest and principal burden of the responsibili- 
ties involved in the conduct of its affairs. In view of these many years 
of service, and because of an impaired condition of health largely in- 
duced by long continued and unremitting activity in the company’s be- 
half, he has asked to be relieved from the exacting and engrossing du- 
ties accompanying its presidency. Mr. Hull will continue on the official 
staff as vice-president, and thus the company will retain the benefit of 
his experience and his intimate knowledge of its affairs, and the other 
executive officers and the board of directors will enjoy the advantage of 
his helpful and judicious counsel. 

William D. Wyman, the new president, was for many years the com- 
pany’s general agent at Chicago and served one year as president of 
the National Association of Life Underwriters. He was called to the 
home office of the company as vice-president and treasurer in October, 
1908. His field and office experience will enable him to fill the office of 
president to the great advantage of the company and its members. 

The annual statement for 1910 of the Berkshire Life shows it to be 
in a healthy condition. Its assets of $18,886,877 and surplus of $1,398,- 
988- indicate a high degree of financial strength, which was added to 
during the year. The new business written was $4,733,026 and there 
was an increase in insurance in force of $777,248, bringing the total up 
to $66,040,828. Receipts of the year were, premiums $2,387,150 and total 
income $3,304,516. It paid $1,908,653 to policyholders and laid by from 
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the income $844,825. The Berkshire pursues a conservative course, oper- 
ating through a few well-equipped general agencies and issues poli- 
cies with liberal privileges, large values and low net rates. It is a reli- 
able policyholders’ company in every respect. 





German-American Life Insurance Company, Omaha, Neb. 


The annual meeting of the members of the German-American Life In- 
surance Company of Omaha, Neb., was held at the home office of the 
company on January 18. Dr. George J. Haslam and D. D. Hall were 
elected to succeed themselves as members of the board of directors. The 
following officers were elected for the ensuing year: G. L. E. Klingbeil, 
president; W. B. Howard, vice-president; W. W. Young, treasurer and 
general attorney; H. T. Holden, secretary and assistant medical direc- 
tor; D. D. Hall, assistant secretary and cashier; George J. Haslam, medi- 
eal director. 

The year 1910 has been most satisfactory, and in every way gratifying 
to its officers and members. Almost $2,000,000 of new paid-for insur- 
ance was written in the State of Nebraska alone, and the total amount 
of insurance in force in that State is nearly $6,000,000. Persistent efforts, 
wise and economical management, backed up by an active, enthusiastic 
and effective agency force, are responsible for the success of the com- 
pany, and the management is determined to make the German-Ameri- 
can Life Insurance Company one of the great financial institutions of 
the Central West. 

The dividends paid policyholders have exceeded all expectations. In 
consequence, the officers have reason to feel proud of the record made. 
The immediate future of the company would indicate still greater re- 
sults. In financial strength, measured by its assets and liabilities, the 
company ranks high. 





Massachusetts Mutual Life, Springfield, Mass. 


Healthy progress characterized the Massachusetts Mutual Life during 
1910, so that the annual statement takes rank as one of the best in its 
history. A substantial increase was made in the new business written, 
while the handsome gain of twenty millions in insurance in force indi- 
cates that the quality was of the highest. The new paid-for issues 
amounted to $32,773,071, so that the gain in the amount outstanding 
exceeded sixty per cent of the issues. The company now has in force 
over $262,000,000, and retains its rank among the twelve largest life 
insurance companies of the country. Among the principal items of the 
statement are: premium, $8,947,788; total income, $11,874,549; payments 
to policyholders, $5,343,477; income saved, $4,627,204; assets, $59,599,373, 
and surplus $4,616,799. The gains for the year were in assets, $4,434,- 
601; surplus, $101,077; income, $897,667, and in dividends to policyholders, 
$201,951. 

During the current year the Massachusetts Mutual will pass its six- 
tieth anniversary, its first policy having been issued in August, 1851. 
Its record during those sixty years is a highly honorable one in every 
respect. Its foundations were well and securely laid, with the result 
that the structure erected upon them is sound and symmetrical. The 
policyholders of this company cannot but be thoroughly satisfied with 
their contracts and the financial stability which is back of them. 





Mid-Continent Life Insurance Company, Muskogee, Okla. 


In the first six months of its existence the Mid-Continent Life of Mus- 
kogee, Okla., placed on its books $1,326,932 of paid-for business. The 
company was licensed on May 12, 1910, but did not commence active 
operations until June 24. It shows premium receipts of $26,275, and a 
total income of $345,498. An active year is planned for this young com- 
pany, President H. G. Baker and Secretary Carl Pursel being desirous 
of making it one of the strong institutions of Oklahoma. 





National Life Insurance Company, Montpelier, Vt. 


In presenting the sixty-first annual statement of the National Life 
Insurance Company of Montpelier, Vt., to the policyholders, President 
Joseph A. DeBoer says the company had during 1910 such an excellent 
experience in mortality, expense and interest savings that it is able 
for the third time in three consecutive years to advance the scale of 
its dividend payments and credits to participating policyholders. The 
chief gains disclosed by the statement include $2,410,642 in new insur- 
ance, $8,310,484 in outstanding insurance, $2,949,520 in assets and $249,- 
733 in undistributed surplus, and these are all based upon rock-bottom 
calculations. Last year the National’s total income reached $8,854,007, 
of which $6,631,902 was from premium and annuity receipts. It paid its 
policyholders $4,564,884, and laid by for their future protection $2,965,109. 
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The assets passed the fifty million dollar mark during the year and now 
stand at $50,440,519, while the surplus is $6,079,601, exclusive of- $881,686 
payable as dividends during 1911. The insurance on the books is $169,- 
733,600. Sound insurance at low net cost is furnished the members of 
this company under policies which are liberal and broad in every respect. 





Security Mutual Life Insurance Company, Binghamton, N. Y. 


President Frederic W. Jenkins, of the Security Mutual Life Insurance 
Company of Binghamton, N. Y., reviews the progress of the company 
during 1910 in a way which brings out many interesting points. The 
year was one of growth along conservative lines, resulting in general 
increases in business and financial strength. Policyholders were paid 
during the year $995,440, and the assets were increased by nearly $400,- 
000. The business in force exceeds $49,200,000, indicating a gain of about 
two millions for the year. The cash admitted assets now exceed $5,800,- 
000; while, after providing for liabilities and setting aside for dividends 
$91,625, there remain $523,000 as a reserve for all other contingencies. 
While the company experienced a slightly higher mortality last year, its 
lapse ratio was lower. 

The company intends to increase its dividend scale as fast as is con- 
sistent with safety and conservative management. This year a reduc- 
tion has been made in premium rates; while, at the same time, the old 
scale of guaranteed values is maintained. This should prove a great 
help to the agents who already have many advantages in representing 
this company. 





Southeastern Life Insurance Company, Greenville, S. C. 


Substantial gains in all departments were made during 1910 by the 
Southeastern Life of Greenville. It received in premiums $104,458, paid 
its policyholders $27,850, and laid by from the income the sum of $42,- 
372. Its assets at the close of the year amounted to $246,253, and the 
surplus on policyholders’ account was $89,186. A gain of $745,213 was 
recorded in insurance in force, bringing that item up to $3,297,168. The 
policy of the management is to build slowly and securely, so that the 
policyholders may be amply safeguarded. 

At the annual meeting of agents, held recently, a one hundred thou- 
sand dollar club was organized, and the honor of being its first presi- 
dent fell to C. W. Estes, general agent at Cheraw, S. C. Mr. Estes 
paid for $369,000 of new business last year, which gives him high rank 
among life insurance producers in the State. He has been with the 
company since its organization, and is a brother of the former president, 
Elliott Estes. President J. L. Westervelt, Vice-President and General 
Manager T. Oregon Lawton, Jr., and their fellow officers made good 
during 1910, and confidently look forward to better results this year. 





State Mutual Life Assurance Company, Worcester, Mass. 


Substantial progress was made by the State Mutual Life of Worcester, 
Mass., last year, and its sixty-fifth annual statement sets a new stand- 
ard. The new business for the year amounted to $18,255,700, which is 
$1,240,748 in excess of any previous record. The company now has 
insurance in force of $140,710,898, having made a gain last year of $8,140,- 
834. Higher interest earnings and a more favorable death rate were 
features of the year and the terminations by lapse were less than in 
1909. The company received in premium $5,068,767, paid its policyholders 
$3,707,346, and saved from its income $1,998,148. Its total assets now 
amount to $36,327,079, while the surplus is $2,955,238. Under the man- 
agement of President Burton H. Wright, aided by an experienced corps 
of officers, the old State Mutual is giving the best of service to its 
policyholders. 





Travelers Insurance Company, Hartford. 


Without question, the year 1910 was one of the most successful in 
the history of the Travelers in all branches. Every department showed 
large increases in premium receipts, indicating greater activity on the 
part of the agency force, while the financial strength, already of the 
strongest, was materially added to. A gain of more than five millions 


in assets brought the total resources up to $75,296,005, while the surplus. 


was increased by $918,425 to $8,518,179, exclusive of the company’s cap- 
ital of $2,500,000. 

In the life department the company made increases of $504,116 in 
premium, $329,018 in payments to policyholders, $4,269,102 in assets, 
$3,571,824 in reserves, $5,045,197 in new business and $19,591,462 in insur- 
ance in force. It now has outstanding insurance of $228,892,236, which is 
a gain of nearly fifty per cent in the past five years. 

The accident and liability department also shows large gains. Acci- 
dent and health premiums increased by $405,374 and liability premiums 
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by $914,976. The losses paid in these departments amounted to $4,324,- 
534 or $879,417 more than in 1909. The Travelers has now paid over 
544,000 personal accident claims and 18,064 under its health policies. The 
results of the year are highly encouraging to the company’s most 
efficient agency staff, whose energetic labors have made possible such 
handsome gains. 





Union Central Life Insurance Company. 


President Jesse R. Clark, of the Union Central Life Insurance Com- 
pany of Cincinnati, advises those interested that the year 1910 was one 
of unprecedented success. Gains were made in assets of $6,700,000, in 
surplus $840,000, in total income $870,000, and in insurance in force of 
$18,000,000. While these handsome gains were being made, the expenses 
of management actually decreased by a quarter of a million dollars. 
The largest amount yet paid to policyholders in a single year was a 
feature of 1910, over $6,500,000 having been distributed under the com- 
pany’s policies, of which $1,800,000 was in the form of dividends. 

The statement now presented shows assets of $81,234,785, surplus 
credited on special forms of policies $9,447,987, with a further surplus 
and capital of $5,390,567. The premiums for the year amounted to $10,- 
630,875, interest earnings $4,633,369, and total income $15,428,456. Pay- 
ments to policyholders were $6,512,967, and $6,496,511 was laid by from the 
income. The volume of new business written exceeded $34,800,000, while 
the insurance in force increased by $18,106,452, and is now $303,013,280. 
As usual with this company, the mortality experience of the year was 
particularly low and the interest earnings high. This is a good company 
to be connected with either as a policyholder or agent, and there is a 
particularly good opening available just now for the right man to take 
charge of an important piece of territory. An even better year is looked 
for in 1911, with this addition to the company’s fine record to point to. 





The Ocean Accident and Guarantee Corporation. 


A particularly strong financial statement is put forth by the United 
States branch of the Ocean Accident and Guarantee Corporation, for 
the year 1910. A gain of over $560,000 in assets brought the total funds 
up to $4,415,333, the bulk of which is on deposit with insurance depart- 
ments and the corporation’s trustees for the United States. Following 
its usual practice, the Ocean made large additions to its resources, both 
statutory and voluntary. The requirements of the insurance depart- 
ments call for the maintenance of reserves as follows: Unexpired risks, 
$1,326,272; casualty claims. $1,040,405; credit claims, $210,597; commis- 
sions, taxes and sundries, $157,314; making a total of $2,734,588. Be- 
sides this amount, the Ocean voluntarily maintains a contingent fund 
of $100,000, with $55,000 additional for the credit department and a fur- 
ther special contingent fund of $250,000, making in all a voluntary re- 
serve of $405,000. During the year 1910, the statutory reserves were in- 
creased by $450,071, and the voluntary reserves by $105,000. After 
setting aside these large sums the corporation shows a surplus to policy- 
holders of $1,275,746, indicating a most remarkable degree of financial 
strength. 

It is apparent from the handsome gains made in assets and reserves 
that the Ocean transacted a greatly increased business in 1910, as com- 
pared with the previous year, and every department has the same story 
to report of the best year in the history of the United States branch. 
Its great financial strength, the liberal features of its policy contracts 
and the fair treatment of policyholders and claimants have served to 
attract to the Ocean the very best class of insurers. The lines trans- 
acted include liability, automobile, elevator, steam boiler, plate glass, 
burglary, messenger hold-up, fidelity bonds, health, personal accident 
and credit insurance. Every line is capably handled at the lowest rates 
consistent with complete protection, while, as has been seen, the finan- 
cial security back of Ocean contracts is more than ample. 





The Pittsburgh Casualty Company. 


An increase in premium receipts, in assets and in net surplus was 
shown by the Pittsburgh Casualty Company of Pittsburg, Pa., last year. 
The company specializes in accident and health insurance, treats its 
policyholders with liberality and fairness and gives them special ad- 
vantages in its policy contracts. The annual statement for 1910 shows 
that the company now possesses assets of $187,827, or $15,659 more than a 
year ago, and has a surplus on policyholders’ account of $145,707—the 
capital being $100,000. A premium reserve is reported of $33,036, while 


other liabilities foot up $9084. "The officers of the Pittsburgh Casualty 
are building up a strong institution along conservative lines without 
incurring unnecessary expense, and are winning the increasing approval 
of the insuring public. 
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Union Casualty Insurance Company, Philadelphia, Pa. 


The Union Casualty Insurance Company of Philadelphia made gains 
last year which strengthened its financial standing materially. Assets 
were added to by $117,298, so that the company now shows funds of $293,- 
557. Its liabilities amount to $73,267, leaving a surplus on policyholders’ 
account of $220,290, including the capital stock of $125,000. Premium 
receipts last year amounted to $103,444, and, as it only commenced busi- 
ness in October, 1909, it will be seen that it has rapidly come to the 
front. The Union Casualty transacts a general casualty insurance busi- 
ness, issuing a line of policies well in line with modern practice and 
gives every indication of becoming an important factor in its chosen 
field. 





Agricultural Insurance Company, Watertown, N. Y. 


The fifty-eighth annual statement of the substantial and progressive 
Agricultural Insurance Company gives evidence of a high degree of 
prosperity during the past year. The company now has $3,761,805 of 
assets, and after providing for all liabilities has a net surplus of $1,200,- 
599, and including its $500,000 capital and $100,000 reserve for contin- 
gencies has a surplus to policyholders of $1,800,599. The gains in some 
of the principal items during the past year were as follows: In assets, 
$291,296; in reserve for reinsurance, $31,166, and in net surplus, $150,927. 
The officers of the Agricultural, who are entitled to congratulation upon 
the results of the past year, are as follows: President, W. H. Stevens; 
secretary, John Q. Adams; assistant secretary, P. H. Willmott. 





Glens Falls Insurance Company, Glens Falls, N. Y. 


The sixty-first annual statement of the “old and tried’ Glens Falls 
Insurance Company of Glens Falls, N. Y., denotes phenomenal progress 
by that substantial company during the past year. The benefits to 
stockholders aggregated $400,000, including $240,000 of dividends paid, 
and $160,531 of increase in net surplus. The assets of the Giens Falls 
now amount to $5,310,298 and its net surplus to $2,594,356, which latter, 
with the $200,000 capital, makes a surplus as to policyholders of $2,794,- 
356. The book value of the company’s stock per $100 of par value is, 
therefore, $1,397.18—an increase of about $80 during the year just closed. 
The Glens Falls has always been a profitable enterprise, and has paid 
especially liberal dividends in recent years. Since January 1, 1873, its 
assets have increased from $587,210, and its net surplus from $57,667. 
The officers of this old and well-managed company are: President, J. L. 
Cunningham; vice-president, R. A. Little; secretary, E. W. West; treas- 
urer, C. J. Delong; general agent, G. B. Greenslet. The company has 
department offices located at Chicago, Ill.; Columbia, S. C.; Dallas, 
Tex., and San Francisco, Cal. 





Milwaukee Mechanics Insurance Company, Milwaukee, Wis. 


The fifty-ninth annual statement of the Milwaukee Mechanics Insur- 
ance Company not only shows that the company is in fine financial condi- 
tio, but that it has made excellent progress during the past year. The 
company now possesses resources aggregating $3,262,800—an increase of 
$150,177 in 1910; a reinsurance reserve fund of $1,755,956, which is $79,951 
more than a year ago, and a net surplus of $800,333, in which item there 
has been a gain of $85,820 during the past year. As the company’s 
capital is $500,000, there is a surplus as to policyholders of $1,300,333. 
The officers whose administration has produced such favorable results 
are: President, Wm. L. Jones; vice-president, Chas. H. Yunker; second 
vice-president, G. W. Grossenbach; secretary, Oscar Griebling; assist- 
ant secretary, Emil Teich. 





Munich Reinsurance Company. 


The general meeting of the Munich Reinsurance Company took place 
on December 29, 1910, at Munich. The report submitted by the directors 
to the stockholders, covering the year ended June 30, 1910, contains 
various interesting features. The gross reinsurance premiums received 
during the year amounted to $41,657,932, and after deducting $15,579,- 
620 of retrocession premiums there remained $26,078,312 of net premiums, 
divided as follows: Fire, $15,628,981; accident, $3,807,743; life, $4,311,- 
096; marine, $2,330,492. The aggregate income was $27,453,069; the in- 
terest on investments having netted $676,986, the interest on life and 
accident reserves $696,020, and transfer fees having amounted to $1750. 
During the year ended June 30, 1910, the net loss payments were as 
follows: Fire, $9,777,407; accident, $1,656,281; life, $1,522,749; marine, 
$1,652,946, making a total of net losses paid of $14,609,383. Other dis- 
bursements were as follows: Surrenders, accident branch, $1086; sur- 
renders, life branch, $202,384; dividends, $492,187;- commissions, etc., 
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$7,386,097; general expenses, $482,446; taxes, $64,379; making a total of 
$23,237,962, exclusive of $68,446 of depreciation of securities. On June 
30, 1910, the assets of the Munich Reinsurance Company aggregated 
$48,797,990; the total liabilities, including capital, were $41,330,170, and 
the surplus beyond all liabilities was $7,467,820. Included in the liabil- 
ities were a reserve for unearned premiums of $26,665,193; a reserve for 
losses, $6,781,272, and for all other liabilities, $1,633,705; capital fully 
subscribed, $6,250,000. The increase in assets during the year 
was $6,660,348. The gain in surplus was $1,344,168, and the increase 
in premium reserve was $3,206,984. The subscribed capital has 
since been increased to $7,500,000, and the premium on the $1,250,000 of 
new stock, amounting to $937,500, has been added to the surplus funds. 

A few salient items from the last ten annual statements of the 
Munich Reinsurance Company will serve to indicate the successful nature 
of the business of this company: 











Net Premiums General and Dividends 
After Deducting Special Paid to 

YEAR. Retrocessions. Reserve Funds. Net Profit. Shareholders. 
1900-01.... $14,679,171 $3,687,500 $467,444 $250,000 
1901-02.... 16,497,956 3,937,500 535,014 250,000 
1902-03.... 16,266,421 4,250,000 719,210 312,500 
1903-04.... 19,818,382 4,312,500 521,505 312,500 
1904-05.... 20,372,875 4,500,000 838,694 375,000 
1905-06.... 5 4,312,500 115,442 187,500 
1906-07.... 4,750,000 884,551 250,000 
1907-08.... 76 5,125,000 911,531 312,500 
1908-09.... 28,177,570 5,500,000 1,028,888 375,000 
1909-10.... 26,078,312 7,076,708 1,570,799 492,187 
NNR uc DA 5 dine GRA ire waes ere Oe eae ty ee $7,593,078 $3,117,187 


The strength of the Munich Reinsurance Company, which gives its 
reinsurance contracts special value, lies in the conservative handling 
of its net profits. Its net profits in the last ten years amounted to 
$7,593,078. Of this sum $3,117,187 have been paid to the shareholders, 
while $4,485,891 have been added to the surplus fund. 

The Munich Reinsurance Company guarantees reinsurance on policies 
issued by direct-writing companies on these classes of risks: Life, acci- 
dent, fire, marine, hail, fidelity, surety, steam boiler, plate glass, tor- 
nado, elevator and burglary. Fire reinsurance only is transacted by the 
United States branch, which is located at 346 Broadway, New York city. 
The company’s United States trustees are: E. Thalmann of Ladenburg, 
Thalmann & Co., New York; J. N. Seligman of J. & W. Seligman & Co., 
New York; Hermann Sielcken of Crossman & Sieleken, New York. Carl 
Schreiner is manager of the United States branch of the Munich Rein- 
surance Company. 





Midland Casualty Company, Chicago, II. 

A license has recently been granted to the Midland Casualty Company 
of Chicago, and the organization is now ready for active business. Its 
officers are W. E. Gillespie, president; O. S. Edwards, vice-president; 
H. C. Pegram, secretary; F. S. Cable, treasurer, and McKenzie Cleland, 
general counsel. The board of directors is composed of well known 
business men of Chicago and Illinois, all of whom have achieved dis- 
tinction in their several lines of industry. 

The company starts out with a personal accident policy which contains 
many original features. In addition to providing the ordinary and 
double benefits, it also has the accumulation feature, which is applicable 
whether premiums be paid annually or otherwise. In the case of annual 
payments, the accumulations amount to ten per cent per annum on the 
schedule of specific indemnities, and five per cent if other than annual 
premiums are paid. Provision is also made for a five per cent reduction 
in premium if no claim for indemnity is made during five consecutive 
years, the ultimate reduction available being twenty-five per cent. 
After ten years, if no claim is made, a paid-up death certificate for four 
per cent of the principal sum will be allowed, increasing by two per cent 
per annum up to one-fifth of the principal sum, so long as no claim is 
made for indemnity. Double benefits are also allowed for accidents 
ocurring while in an automobile, provided that the machine is not being 
operated in any test or race or in violation of law. 

With these features, coupled with the usual liberal conditions, the 
Midland Casualty is in a position to offer something of interest to the 
insuring public. 





National Fire Insurance Company of Hartford. 


A great increase is noticeable in the assets of the National Fire In- 
surance Company of Hartford, as of Jan. 1, 1911, when compared with 
the similar item a year earlier. It is also apparent that the company 
has largely augmented its premium income during the past year, for 
the reinsurance reserve is now nearly $1,400,000 more than it was a year 
ago. This is doubtless due, in part, to its reinsurance of the risks of 
another company. The resources of the National Fire now aggregate 
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$10,792,293, a gain of $1,463,586 in 1910; its reinsurance reserve amounts 
to $6,075,295, and its net surplus to $2,645,909, which, with the capital 
of $1,000,000, makes a surplus as to policyholders of $3,645,909. In the 
last decade, the assets of the National Fire have grown nearly $6,000,000, 
while the dividends paid and the increase in surplus have approximated 
$2,300,000. The officers of this strong and popular company are: Presi- 
dent, James Nichols; vice-president, H. A. Smith; secretary, B. R. Still- 
man; assistant secretary, G. H. Tyron; second assistant secretary, F. D. 
Layton. 





The Virginia Fire and Marine Insurance Company, 
Richmond, Va. 

The seventy-ninth annual statement of the Virginia Fire and Marine 
shows that on January 1, 1911, that old and successful company pos- 
sessed $1,590,315 of assets, a capital of $250,000, an unearned premium 
reserve of $669,556, and a net surplus of $577,288, the net surplus to 
policyholders, therefore, being $827,288. The foregoing figures indicate 
that handsome gains were made during the year just closed, some of 
the increases having been as follows: In assets, $32,554; in unearned 
premium reserve, $28,232, and in net surplus, $27,514. It may be said, in 
passing, that the amount of net surplus above mentioned excludes a 
dividend of $12,500, which was payable on January 1, 1911. About four- 
fifths of the assets of the Virginia Fire and Marine are represented by 
United States, Virginia, City of Richmond, and other stocks and bonds, 
and it had a cash balance of about $88,000. The company’s business ex- 
ceeds $700,000 annually in premiums, and for several years past it has 
paid ten per cent to stockholders. The company is carefully managed 
and, besides paying fair dividends, has increased its surplus during the 
last ten years more than $400,000. Its officers are: President, Wm. H. 
Palmer; vice-president, E. B. Addison; secretary, W. H. McCarthy; 
treasurer, Oscar D. Pitts. 





TOO LATE FOR CLASSIFICATION. 


Eastern Union Discusses Southern Commission Question. 


At this week’s meeting of the Eastern Union, the Southern commission 
question was taken up and exhaustively discussed without arriving at a 
definite agreement as to the exact form of agents’ compensation to be 
established in that territory. Some plan of contingent commission will 
probably be ultimately decided upon, and the matter was referred back 
to the committee for further elaboration along contingent lines. 





Stockholders of Two Companies Sue. 


Valentin Kolb and Joseph G. Gessford, for themselves and other stock- 
holders of the Columbia Life Assurance Company and the Metropolitan 
Underwriting Company, both of New York, last week brought suit against 
the officers and directors of the companies mentioned to compel them to 
restore money and property alleged to have been wasted. It will be 
remembered that Superintendent of Insurance Hotchkiss refused to 
license the insurance company because it appeared that its paid-up 
capital of $100,000 consisted of a mortgage on a portion of Ward’s Island. 
partially submerged. This property, which had sold at foreclosure for 
$5000 a year before the insurance company acquired it, is alleged to have 
cost it about seventy or eighty thousand dollars. This amount the de- 
fendants are asked to make good. Geo. H. Earl, secretary of the North- 
ern Pacific Railroad, at a preliminary hearing testified that he was 
president and later vice-president of the insurance company, and that 
he had had the Ward’s Island property investigated and had thought it 
proper to take the mortgage, the whereabouts of which he did not know. 
He also stated that he knew nothing about the underwriting company. 





—The Insurance Society of New York held its regular January meeting last 
Tuesday evening. There was a large attendance, the guest of the occasion being 
Secretary W. G. Cowles, of the liability department of the Travelers, who gave 
an interesting address on “Casualty Insurance.” 

—The State of Washington has granted a license to the Empire Life Insurance 
Company of Seattle authorizing it to write life, accident, health and liability in- 
surance. The license is dated January 7, at which time the company had assets 
of $839,720, a paid-up capital of $501,080 and a surplus of $281,031 in addition. 
Carl Bradley is president, and Charles T. Cutting treasurer. 

—An opportunity is open for two men acquainted in the States of Pennsyl- 
vania and Delaware to connect themselves with a progressive life insurance com- 
pany. Their duties would lie in the direction of hiring and instructing agents, 
and they would have titles as supervisors of agents. Men having had experience 
in this line, as well as in soliciting, may address The Spectator Company, 135 
William street, New York, for further particulars. 
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WANTED 


Life Insurance Agency 
Organizer 


We want a Life Insurance Man to travel in 
California and organize the territory. Must be 
well informed on the subject of life insurance, a 
a good judge of men and able to pick out the 
right kind of agents; an industrious, ambitious 
worker; a good “closer,” who will solicit with 
his agents and show them how, and by his own 
success and enthusiasm stimulate his men to 
their best efforts. 

Will pay all expenses and a_ salary of 
$40.00 PER WEEK TO BEGIN, BUT WANT 
A MAN WHO IS WORTH MORE and will 
be as anxious as he to increase the compensation, 
just as soon as he demonstrates his ability. A 
PERMANENT POSITION. A strong, clean 


Western Company. A-1 references required. 


Address, J. F. G., care of ‘‘ The Spectator,” 
P. O. Box, 1117, New York City. 








Want Agents in Middle West States. 


MIDLAND CASUALTY 
COMPANY 


CHICAGO, ILL. 





Policies contain original features. 


WRITE FOR INFORMATION TO-DAY 


H. C. PEGRAM, Secretary 


Home Office, Fort Dearborn Building 
Chicago, Ill. 





STOCK SALESMEN 


Can use a few more high class men on best 
proposition in Texas. Liberal contracts. 
Leads furnished. 


Address B. F. H., care of THE SPECTATOR, 
P. O. Box 1117, New York City, N. Y. 











OPPORTUNITY 


Wanted at once a General Agent for best 
territory west of the Mississippi. 


COMPANY WELL ESTABLISHED 


To the right party we will make a very 
liberal contract. 


Address, 2nd Vice-President 


Care of The Spectator 
P. O. Box 1117 New York City, N. Y. 

















An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 





INSURANCE. COMPANIES 








Is your capital impaired or 
depleted, if so, communicate 
with “ BANKER” 


care of “The Spectator” 
P. O. Box 1117 
New York City, N. Y. 








CAPITAL AND SURPLUS - - $300,000.00 


EWANTED 
Hustlers desiring top notch Contracts in growing progressive Company 
Popular up to date Health, Accident and Death Policies 
Over 30,000 risks in force in thirty States 
Liberal Compensation Guaranteed 


FEDERAL CASUALTY CO., 














DETROIT, MICH: 





ci THE SPECTATOR 


[Thursday 








Higency Wants. 


Unsurance Lawyers. 








A Western Casualty Company, well established 
and doing a profitable business as a Mutual, finding 
themselves shut out of adjoining States by laws dif=- 
fering in amount of “Guarantee Fund” required to 
enter for business, can show an exceptional opening 
to capital that will assist in putting them on a stock 
basis. 

Address “MUTUAL,” care of THE SPECTATOR, 
P. O. Box 1117, New York City, N. Y. 











If you represent the right company, and that company is the Indiana 


and Ohio Live Stock Insurance Company, of Crawfordsville, Ind. Organized 
1886; paid-up capital $200,000.00. Promptness and fair dealing make it 
popular with farmers and stockmen. Our system of advertising is helpful to 
the agent. Contracts made with Home office. Good producers wanted. 


Write for Agency Terms at Once 


Indiana and Ohio Live Stock Insurance Co. 
CRAWFORDSVILLE, IND. 








A new Indiana company has some 
territory still open in home state, will 
make liberal contract with agents of good 
reputation who can produce the business. 
Address ‘‘S. L.’’ care of The Spectator, 
P. O. Box 1117 New York City, N. Y. 





HON. FRANK DIBRELL, President. Cc. O. OSBURN, Secretary. 

Comptrolley of the Treasury, State of Tennessee. x-Cashier Morton's Bank & Trust Com. 
President Hermitage National Bank. pany, Madisonville, Ky. 

P. R. G. BARNETT, Vice-President. 

Pasmaster L. & N. Railroad Co.. Third Ne TOE: tend Lecter 
ay Division, Company; Vice-President Hermitage Na- 

DR. C. F. ANDERSON, Medical Director. wa 
Physician and Surgeon. 

DR. DUNCAN EVE, Sr., Consulting Surgeon. 
Surgeon L. & N. Railroad RE oo tone NC 
& St. L. Railroad Co.; Surgeon Nashville 
Railway & Light Co. 


EDWARD E,. BARTHELL, 
General Counsel, 


W, C. LACY, General Manager. 


The Commercial Casualty Company 


Home Office, Stahlman Building, NASHVILLE, TENNESSEE. 


An exceptional opportunity offered for experienced stock salesmen. The person- 
nel in our Company insures good business throughout the South. 


N RUFUS GILL & SONS 
215 St. Paul Street, Baltimore, Md. 


Insurance and Corporation Law 





IRELAND 


GEORGE McILDOWIE & SONS, Attorneys-at-Law, Belfast, Ireland. 
Refer to Equitable Life, Mutual Life, New York Life, Me’ itan, Aétna Life, John Hancock, 
Mutual. IllinoisLife, Boston Mutual. and American Consul at Belfast. Cables: Macildowie Belfast 








Unsurance Stocks. 








ESTABLISHED 1864 


BE. 3. BAILEY 


DEALER IN 


INSURANCE STOCKS 
A SPECIALTY 


RECTOR 2817 


66 BROADWAY NEW YORK, N. Y. 








Prominent Hoents and Brokers. 








IRWIN @& GRIFFIN 


NEW ORLEANS, LA. 
General Agents Louisiana and Mississippi 


20 Years’ Experience 
Excellent Facilities For Handling Companies 


PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 








BUXTON INSURING AGENCY 
63 WILLIAM STREET | NEW YORK 
Special facilities for handling excess lines for local agentsin any part ot 
the country. 


Long distance ’phone John 147 f 
HERBERT BUXTON, representing in eastern and southern territory surplus line 
companies comprising agency of E. T. Marshall & Co. of Chicago. 





Suburban Lines Fire Insurance are solicited for these Companies 
American of N. J.; Aachen & Munich, Boston; Commercial Union; 
Equitable F. & M.; Firemen’s of N. J.; Fidelity U s, Hanover; 

N. Y. Underwriters Agency, New Br ‘ 
Business for Mount Vernon and Westchester County written. 
Brokers’ lines solicited and protected. 


THE OLIVER HUBBARD CO. 


Phone 1910 9 South Third Ave., Mount Vernon, N. Y 





THEIS BROS. 


25-27-29 West Market Street, Wilkes-Barre, Pa. 


GENERAL AGENTS FOR PENNSYLVANIA 
excluding Allegheny and Philadelphia Counties. 
German Fire Insurance Company, Pittsburg; German American Insurance Company, 
Pittsburg; Keystone Underwriters, Pittsburg. 


AGENTS WANTED in all protected Towns and Cities, 





Established 1870, 
AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President 
15 EXCHANGE PLACE, ~ ~ ~ ~ JERSEY CITY 
General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. Live Stock Insurance 
Phone, J. C. 33 





——— 




















